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$608
billion in indexed  
fixed income assets

25
years of  
bond index  
investing  
experience

100+
fixed income index 
strategies

The Scale to Specialise

• State Street Global Advisors’ global scale enables our portfolio managers, 
traders and investment strategists to be sector specialists and based in their 
geographic markets 

• Our dedicated capital markets teams provide 24-hour coverage 
across global markets, offering enhanced liquidity and cost-efficient* 
trading strategies 

• Entrusted with $607 billion in indexed fixed income assets, managing  
30+ currencies across 40 different countries**

Proven Track Record

• 25 years of bond index investing  — our first fixed income index fund 
launched in 1996 

• Manage more than 100 fixed income index strategies, providing choice 
for investors 

• More than 100 fixed income professionals dedicated to conducting research, 
managing risks and costs, and supporting our clients

Innovative Solutions for Bond Investors

• Comprehensive range of cost-effective* ETFs 

• Offering access to government and corporate bonds across the yield curve, 
using a consistent index methodology

*   Frequent trading of ETFs could significantly increase commissions and other costs such that they may offset  
any savings from low fees or costs.

** State Street Global Advisors, as of 30 September 2021.

A Leader in Fixed Income Index Investing
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*  The fixed income flows and holdings indicators produced by State Street Global Markets, the investment, research and trading 
division of State Street Corporation, are based on aggregated and anonymised custody data provided to it by State Street, in its role as 
custodian. State Street Global Advisors does not have access to the underlying custody data used to produce the indicators.

A snapshot of global fixed income flows, holdings and 
valuations, based on data provided by State Street 
Global Markets.*

Investor Sentiment —  
Flows and Holdings
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State Street Global Markets builds indicators of aggregated 
long-term investor behaviour in fixed income markets from a 
substantial subset of $10 trillion worth of fixed income assets 
under custody and administration at State Street.* This captures 
behavioural trends across tens of thousands of portfolios and is 
estimated to cover just over 10% of outstanding fixed income 
securities globally. 

Not Yielding to Tiny Tantrums

Fixed income markets are currently weighing several potential peaks — peak growth, peak inflation (maybe) and peak 
policy support (likely). Having leapt higher throughout the year, US growth expectations are finally normalising following 
a quarter of largely disappointing activity data. While an expected growth rate of 5.9 percent (the current consensus) is 
still high historically, it is already much lower than the 7 percent that the US Federal Reserve (Fed) projected last quarter. 

In contrast, adjustments to inflation forecasts have been less bond friendly. Peak inflation is now projected for the 
coming quarter, but the transitory inflation narrative cannot be taken for granted, a fact that policymakers are gradually 
adjusting to. While the Fed has hinted about when its asset purchases most likely will end, it has retained some flexibility 
about when it will begin tapering, and projections of actual interest rate hikes have been brought forward. 

Together, this has created something of a mixed backdrop for fixed income markets. Long-term investor demand for 
US Treasuries across the curve has been below average across Q3, although we note it improved toward the end of 
the quarter. Interestingly, this stands in contrast to demand for European sovereign debt where, with the exception 
of Spanish bonos, demand has been in the top quartile of past flows. This is all the more notable given that Europe is 
experiencing a small inflation scare of its own and at least part of the European Central Bank’s (ECB) support for fixed 
income markets, the Pandemic Emergency Purchase Programme (PEPP), is set to wind down in Q1 2022. Perhaps with 
their now symmetric but still singular inflation target, as well as a more tepid growth outlook, European markets are 
viewed as a potentially safer sovereign fixed income.

As clear as the preference for European over US sovereign debt has been in the past quarter, it is also impressive how 
strong demand for riskier areas of fixed income remains. For all the macro uncertainty about peak growth, inflation and 
policy, demand for US high yield was in the top quartile once again and inflows into European corporate debt were even 
stronger. Interestingly, this demand for what yield remains has not yet extended to emerging market (EM) sovereign 
debt due to regional and inflation nuances that we will discuss.

In summary, a quarter that could have been extremely uncomfortable for fixed income — with taper talk, inflation 
scares and potential credit risks in emerging markets, in particular — has ended with still relatively robust demand 
from institutional investors.

Fixed Income Flows and Holdings

* State Street Form 10-K, as of 31 December 2020.
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Source: State Street Global Markets, as of 30 September 2021. Flows and holdings are as of date 
indicated. They should not be relied thereafter. *As at quarter end.

Q3 2021  
Flows & Holdings

 90-Day Flows

 Holdings*

These metrics are generated 
from regression analysis based 
on aggregated and anonymous 
flow data in order to better 
capture investor preference 
and to ensure the safeguarding 
of client confidentiality. 
The figures are shown as 
percentiles, expressing the 
flows and holdings over the 
last quarter, relative to the last 
five years. The benefit of this 
approach is that it provides 
perspective on the size of flows 
and holdings compared to their 
historical trends, whereas a 
single, dollar figure provides 
less context. 

For more information 
please visit
globalmarkets.statestreet.com
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Demand For TIPS 
and Long-Dated 
Bonds Accelerates

  US Primary Demand

  US TIPS Demand

  US 10yr+ Treasuries

Trouble for US Treasuries?

Despite the environment for a potentially more serious bond market dislocation, long-term investor demand 
for Treasuries across the quarter was not significantly below par. However, there was some variation. And in a 
perhaps more hopeful sign for Q4, demand for long-dated bonds accelerated sharply in September, suggesting 
the additional rate hikes appearing in the Fed’s dot plot have not made investors too wary of duration risk. That 
doesn’t mean the message from investor behaviour is all smooth sailing, though. Demand for inflation protection 
also ended the quarter strongly, which suggests the transitory inflation narrative cannot be taken for granted. 
And we also note a sharp drop in long-term investor participation in recent auctions — another trend that will 
need close watching with the debt ceiling and fiscal packages still up for debate.

European Demand Outpaces US

A key theme through much of 2021 has been more robust investor demand for eurozone sovereign debt 
— despite much lower yields and a potentially dangerous combination of relatively weak growth and high 
debt levels. This resilience will face further tests in the next six months now that we have a clear end date 
for the ECB’s extra asset purchases through the PEPP and reemerging eurozone inflation. But for now, euro 
sovereigns remain the clear investor preference, perhaps because the starting levels for both growth and 
inflation expectations are so much lower in the area. The only caveat worth noting here is that while demand 
for Italian debt remains robust, we see weaker demand for both Spain and peripheral bonds, the latter worth 
watching for potential signs of stress once the PEPP buying ends.

Source: State Street Global Markets, as of 30 September 2021.  
Flows and holdings are as of the date indicated. They should not be relied on thereafter.
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Healthy Appetite  
for US and  
Eurozone Credit

 EM Local Currency Sov.

  US HY

  Euro Corp.

Source: State Street Global Markets, as of 30 September 2021.  
Flows and holdings are as of the date indicated. They should not be relied on thereafter.

Sovereign versus Credit Concerns

We would caution not to interpret robust investor demand for euro sovereign debt as indicating a lack of appetite 
for yield. Even though demand for Treasuries was tepid in Q3, the same cannot be said of US high yield debt and, 
to a lesser extent, investment-grade credit. This trend was mirrored in Europe, where demand for corporate debt 
was also robust. Although growth expectations may have peaked, we note that earnings news in general has been 
solid, suggesting corporates remain in better-than-average health. That isn’t the case everywhere, of course, but 
it is interesting to note that contagion from potentially lower growth expectations, more generally, and from the 
news of Chinese property giant Evergrande’s debt crisis, more specifically, has been limited so far. 

Curiously though, it is telling that robust demand for credit does not extend to higher yielding local currency like 
EM sovereign debt, where flows have recovered only to near average levels. As we will explore later, this may 
reflect more troubling inflation trends in a range of EM markets and, in many places, the beginning of interest rate 
tightening cycles in response. 
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Quarterly measure of inflation based on prices from 
millions of items sold by online retailers, helping investors 
anticipate and evaluate the impact of inflation. 

PriceStats®
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PriceStats® provides high-frequency measures of inflation and 
real exchange rates drawn from prices on millions of items 
sold by online retailers. This real-time pulse of global economic 
trends helps investors anticipate and evaluate the impact of 
inflation, including the impact on monetary policy and the degree 
of exchange rate misalignments. 

This information is available on a daily basis from State Street 
Global Markets: globalmarkets.statestreet.com. 

Anything but Average 

The hope that inflation would be transitory has and continues to be a key theme supporting both fixed income and 
equity markets. Unfortunately, while elements of the current inflation are beginning to reverse, other factors are 
emerging to take their place. This could potentially test both the markets’ and policymakers’ patience if underlying 
inflation does not start to ease soon. 

PriceStats® allows us to track this in near-real time, with the additional advantage of not directly collecting some 
sectors distorted by the re-opening so as to capture underlying inflation. If we assume PriceStats® returns to its 
normal seasonal run rate, the annual rate of inflation will be back below 3 percent by the last week in December and 
back to 2.3 percent by the end of March — a clear and transitory supporting trend. The challenge, however, is that 
PriceStats® has returned at or above average monthly inflation readings for 17 consecutive months, September 
included. While recent monthly gains have been closer to their historic averages, the longer this run of above average 
monthly readings continues, the less credible the transitory narrative becomes. This would be true even if the annual 
inflation rate begins to fall, which it almost inevitably will in the next six months.

PriceStats®

http://globalmarkets.statestreet.com
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US Inflation

  10-Year Average  
and Range
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Source: State Street Global Markets, as of 30 September 2021.
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US Inflation: No Shortage of Concern 

As troubling as the incoming inflation prints are, the market will continue to take some comfort from 
more limited evidence that inflation is becoming embedded in expectations. While long-term inflation 
expectations from financial markets, consumer sentiment and economist surveys have all risen, they 
remain contained and are notably below shorter-horizon expectations. This reflects a continued belief in the 
transitory inflation narrative. Arguably the biggest threat to this, over and above the current inflation trend 
itself, is evidence of more robust wage growth.

In a similar vein to these expectations themselves, wage growth (adjusted for the changing composition 
of the workforce) has accelerated, but not yet to levels that would be deemed troubling. Further, with 
employment levels still substantially below pre-pandemic levels, one might assume that wage growth 
should not become a serious threat with a plentiful supply of available labour to constrain it. However, 
the unevenness of the COVID-19 pandemic recovery means that this cannot be taken for granted, and 
the intensity of mentions of labour shortages in corporate communications is rising once more. With the 
potential to either restrain output growth or to generate wage growth strong enough to cast doubt on the 
transitory inflation narrative, the resolution of these pockets of labour market shortages seems likely to be a 
key tipping point for fixed income markets in the next six months. 

Intensity of  
Coverage of  
Labour Shortage

Source: State Street Global Markets, as of 30 September 2021.
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Eurozone Inflates

The recovery in eurozone output has not been as spectacular as that in the US. Despite an initially hesitant 
vaccine rollout and disrupted reopening in H1, and more modest direct fiscal stimuli, growth forecasts in the 
eurozone did not rise earlier in the year as they did in the US. They are, however, beginning to surge higher as 
the reopening gets underway and retailers appear to have some pricing power. 

Like other areas, Europe has had to contend with a less friendly global inflationary environment, but has had 
its own specific, largely political issues with the constrained supply of natural gas. This has taken headline 
inflation above 3 percent for the first time, a trend that PriceStats® had been warning about for a few months 
prior. But it is notable now that medium-term inflation expectations are beginning to rise in response. In fact, 
for all the focus on the uptick in inflation in the US, European inflation expectations rose the most in the last 
quarter. Similar to the US, Europe’s current wage growth is not yet suggestive of potential second-round 
effects, but this pressure will build the longer inflation remains high.

Europe Inflation

  Euro 5yr5yr Inflation 
Expectations

  Euro Inflation yoy% 
(PriceStats®)

Source: State Street Global Markets, as of 30 September 2021.
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Emerging Inflation Plateau?

Inflation trends in emerging markets (EMs) have been a challenge for both investors and policymakers for 
much of this year and will remain so in Q4. PriceStats® was quick to capture the rapid acceleration in EM 
inflation in the middle of 2020 and the rate of acceleration has only begun to moderate in the last quarter. 
The good news is that in contrast to developed markets, most EM central banks are showing no signs of 
accommodating this rise in inflation and tightening cycles are already underway, even with a more uncertain 
growth outlook. Combined with favourable base effects and currency stability, this means that inflation should 
start to peak in the coming six months. As we noted earlier, this could prove a key catalyst for the return of 
long-term investors into EM local currency sovereign markets, if and when the inflation trend finally turns. 
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State Street Global Advisors has identified key 
considerations for investors in the coming quarter, 
and how markets may be navigated using SPDR ETFs.

Q4 Investment Outlook



14 Bond Compass Q4 2021

• High yield has been a cornerstone of returns for fixed income investors in 2021 year to date. 
Returns were even positive in Q1, when US Treasury yields shot higher. The powerful stabilising 
supports of spread compression and generous coupon payments are reasons why high yield 
has been an investment theme in each Bond Compass for 2021.

The recent wobble in equities has seen high yield spreads widen. However, risks of a material widening 
look limited by the still strong growth dynamic. While the pace of growth is starting to slow, it is expected 
to remain firmly in positive territory into 2022, which should also see earnings well supported. Additionally, 
supply bottlenecks should eventually ease and labour may become more plentiful as government support 
schemes end. It should be no surprise that recent ratings upgrades have been skewed towards positive 
outcomes, with US high yield companies seeing an upgrades/downgrades ratio of above 2.5 over the last 
2 quarters for both the Moody’s and S&P1 ratings agencies. 

 
Learning to Live Without the Fed

The other uncertainty is the effect that the reduced level of bond purchases by central banks will have on 
high yield bonds. Neither the Federal Reserve (Fed) nor the European Central Bank (ECB) buy high yield 
bonds but, if underlying yields are forced higher, then returns will still suffer. However, the impact of slowed 
central bank buying on fixed income returns is by no means mechanical even for government bonds. 

The 2014 tapering of purchases by the Fed and the impact that had on the 10-year U.S. Treasury yield and 
the option-adjusted spread of the Bloomberg U.S. Corporate High Yield Bond Index is shown in Figure 1. 
Treasury yields actually rose in advance of the taper, peaking just shortly after its start. They then declined 
over the rest of the period when bond purchases were phased out. In high yield, there was actually a 
tightening in the spread to Treasuries over the first 6 months of the tapering, largely because economic 
growth momentum remained strong. Notably, monthly returns from US high yield indices were positive 
between September 2013 (i.e. once the mid 2013 taper tantrum had subsided) until July 2014 (asset 
purchases ended in October 2014).

Investment Theme #1  
High Yield: Keep Calm and Keep the Carry

Figure 1
Navigating the 
Federal Reserve 
Taper with High Yield

  Bloomberg U.S. 
Corporate High Yield 
Bond Index

  US 10Y U.S. Treasury

Source: Bloomberg Finance L.P., as of 30 September 2021.
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1 Source: Bloomberg Finance L.P., as of 30 September 2021.

2 The Bloomberg U.S. High Yield Index has an Option Adjusted Spread to Treasuries of 287bp versus lows of 235bp in May 2007 based 
on monthly data. Source: Bloomberg Finance L.P., as of 30 September 2021.

While any historical comparison comes with a warning that things are different this time, the preceding 
example does highlight the resilience of high yield returns due to their high coupon payments and short 
duration. Despite spreads having widened, their ability to absorb any rise in underlying Treasury yields may 
be more limited this time around but there could still be scope for this as long as growth remains firm. 

European high yield bonds should be less affected by central bank actions than the US. The ECB has noted 
that it will purchase fewer bonds in Q4 but, unlike the Fed, it has announced no estimated target date for the 
cessation of purchases altogether. This should ensure a more stable performance from government bonds. 
In addition, spreads on European high yield are not as tight from a historical perspective as those in the US. 
For instance, the option-adjusted spread on the Bloomberg Liquidity Screened Euro High Yield Bond Index 
remains more than 120bp wider than the tights reached in 2017, while the US high yield spreads remain 
closer to their lowest levels since 2003.2 

Both US and European high yield still offer appealing levels of yield and relatively short durations. While we 
expect that the Fed’s Taper will not cause a major spike in Treasury yields, defensive duration positions 
mean a limited impact on performance if yields do push higher.

How to Play this Theme

SPDR® Bloomberg Barclays Euro High Yield Bond UCITS ETF

SPDR® Bloomberg Barclays 0–5 Year U.S. High Yield Bond UCITS ETF
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Investment Theme #2  
Emerging Market Debt Left Out in the Cold

• Emerging market debt had a volatile first three quarters of 2021. Returns have been weighed on 
by concerns around COVID, high inflation forcing central banks to tighten policy, and a resurgent 
USD. Fears over the upcoming Federal Reserve taper have done their bit to keep investors on 
the sidelines. 

The first half of 2021 saw certain pitfalls for investors in emerging market (EM) debt. The first three months 
of the year delivered negative returns as the snap higher in US Treasury yields and the USD, coupled with 
rising COVID infection rates in EM, saw investors turn cautious on EM assets.

The end result is that, currently in the broader market where credit spreads have compressed, yields on 
EM debt are at relatively normal levels from a historical perspective. The yield to worst on the Bloomberg 
Emerging Markets Local Currency Liquid Index is 4.90%, in line with the 5-year average. The obvious 
comparison is with developed market high yield strategies and, for the Bloomberg US Corporate High Yield 
Bond Index, the current yield of 4.20% is well below the 5.80% 5-year average. Indeed, the spread between 
these two indices is 70bp, against a 5-year average of -85bp.1 

Aside from the appeal of a higher yield, there are reasons to expect long-term returns from EM debt; see 
Emerging Market Debt: Unfulfilled Potential for a more in-depth discussion on the below.

• Signs that inflation may be starting to top out (or at least moderate over the coming six months as 
suggested by PriceStats®) should relieve some pressure on EM central banks to raise rates. Indeed, 
there are already signals that momentum in central bank policy tightening may be starting to turn. Figure 
1 shows the balance of central banks raising rates versus cutting them for the 19 central banks in the 
Bloomberg Emerging Markets Local Currency Liquid Index. While the 12-week average is now in positive 
territory, it has started to decline. With a significant amount of policy tightening already priced into the 
curve,2 signs that inflation pressures are easing could result in a flatter profile for future interest rate rises, 
which in turn would support bonds. 

• As at the end of September 2021, the USD was expensive versus EM FX. The model of the long-term 
value of currencies, as run by State Street Global Advisors, calculates that the USD was 7.6% expensive 
to the basket of currencies that makes up the Bloomberg Emerging Markets Local Currency Liquid 
Index. This is its richest level in a year. 

• The above factors support EM debt. There are no guarantees that this scenario will play out during the 
coming quarter but there could be some potential triggers for better performance. EM debt investors 
have been nervous of Fed actions since the 2013 Taper Tantrum hit returns, so weaker economic 
numbers, pushing out the date of the taper, may support risk appetite. Alternatively, if the Fed starts to 
cut its bond purchases and the markets react favourably, fears of an aggressive back-up in Treasury 
yields and spike in the USD would diminish. Damping concerns over USD strength, in particular, should 
bolster investor confidence in EM debt returns. 

1 Source: Bloomberg Finance L.P. All yield levels and spreads are as at 30 September 2021.

2 The EM Local Currency 0–2 year bond curve slope remains around its steepest since September 2018 if local market curves are 
weighted according to their exposure in the Bloomberg Emerging Markets Local Currency Liquid Index. 

https://www.ssga.com/de/en_gb/institutional/etfs/insights/emerging-market-debt-unfulfilled-potential
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Figure 1
EM Central Bank  
Hike/Cut Momentum  
is Starting to Turn

Cut vs Hikes

 12w Rolling Average

Source: State Street Global Advisors, Bloomberg Finance L.P., as of 30 September 2021.
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The China Factor

A key support for EM debt should continue to come from China. Making up around 10% of the Bloomberg 
Emerging Markets Local Currency Liquid Index, Chinese bonds have turned in the strongest performance 
of any country bonds year to date, returning 5.8%.3 Chinese bonds are a useful risk diversifier, often not 
behaving like the majority of EM bonds. This was evident during the peak of the COVID crisis and has 
continued to be the case, with local Chinese bonds actually rallying in Q3 on the back of the deteriorating 
growth outlook as the September manufacturing PMI dropped below 50. There is a feeling that the 
People's Bank of China will continue to focus on adding liquidity rather than cutting rates at this juncture. 
However, wider contagion from the problems at Evergrande, coupled with persistent weakness in 
economic indicators, may cause the market to speculate on the possibility of a rate cut. 

The CNY has also contributed to positive returns year to date, which is unusual in the context of the USD 
rally seen in 2021. Some support for the currency would have come from the favourable flow story of 
Chinese bonds. Data from the Institute of International Finance suggests that just over 50% of the $200 
billion of foreign investment flows into EM debt seen so far in 2021 have moved into Chinese bonds.4 
Overseas investment is expected to continue with the expansion of the FTSE World Government Bond 
Index (WGBI), which is set to include China from October 2021. 

How to Play this Theme

SPDR Bloomberg Barclays Emerging Markets Local Bond UCITS ETF (Dist)

SPDR Bloomberg Barclays Emerging Markets Local Bond USD Base CCY Hdg to EUR UCITS ETF (Acc)

Past performance is not a reliable indicator of future performance.

3  Source: Bloomberg Finance L.P., as of 30 September 2021.

4  Source: Institute of International Finance for year-to-date end August 2021
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Investment Theme #3  
US Investment Grade Credit: Barbelling Risk to Add Durability

The first two investment themes revolve around staying invested in high yield and EM debt. Both strategies 
offer yields well in excess of those from government bonds, which provides investors with some protection. 
However, both could be vulnerable if the broader market goes risk-off, pushing equities lower. This is not a 
central view: State Street Global Advisors expects firm economic growth into 2022 to support risk appetite. 
Nonetheless, there are several reasons for fixed income investors to be cautious:

• Year-end market issues Challenging market liquidity conditions sometimes occur as year-
end approaches. These conditions could be exacerbated if central banks ease back on policy 
support measures. 

• Growth slowdown Some recent data has hinted that growth momentum is starting to fade. The PMIs 
in most of the key economies have come off their highs and logistical issues continue to hamper the 
reopening of the economy. There are particular issues in China, where a more meaningful slowing could 
heighten fears that global growth in 2022 will not be as robust as is currently expected. 

• Short squeeze Lower-than-benchmark duration exposure is a natural position to take if expectations 
are that bond yields will go up. The post-September FOMC rise in Treasury yields is likely to reinforce 
underweight market positioning. However, with yields a little higher, and if growth momentum does start 
to slow, there is the risk of a scramble to push durations back to more neutral levels.

As a consequence, we like to balance these higher risk strategies with US investment grade (IG) exposure. 
IG spreads to government bonds are historically tight at around 80bp.1 Even though spreads can be 
expected to widen if economic indicators start to slow in a more meaningful way, the additional duration of 
the IG exposure should ensure positive returns as underlying bond yields decline. 

Taper Ahead

The risk is clearly that high inflation prompts central banks to exit policy stimulus more rapidly. However, 
using the example of the Fed’s actions in 2014 (the only real example of a taper that we have), it is clear that 
investors would have received higher returns from being invested in IG credit than in Treasuries. 

Figure 1 shows total returns from the Bloomberg US Corporate Bond Index and the Bloomberg US Treasury 
Index during and around the 2014 taper. While there was a little more volatility from the IG credit index in 
the run-up to the Fed taper, once the process got underway, returns from IG were considerably higher than 
for Treasuries.2 Some of this performance was the result of the longer duration of IG credit but this was 
limited given the yield to worst on the Treasury index fell by less than 10bp during the taper. The stronger 
performance of IG credit was more about spread compression coupled with the higher coupon on credit 
versus government bonds than moves in rates. 

1 Source: Bloomberg Finance L.P. The option-adjusted spread on the Bloomberg SASB US Corporate ESG Ex-Controversies Select Index 
was 80bp as at 30 September 2021.

2  Returns taken between the Fed’s taper announcement in December 2013 and the end of asset purchases on 31 October 2021 were 
6.2% for the Bloomberg US Corporate Bond Index and 3.7% for the Bloomberg US Treasury Index.
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Additional protections

An additional layer of defence can come from incorporating ESG into your portfolio. This is becoming an 
increasingly popular approach with investors. One key reason is the potentially higher degree of stability 
provided by ESG strategies, as discussed in US Investment Grade Credit: Stability Through ESG. This 
note illustrated that the Bloomberg SASB ESG US Corporate Ex Controversies Select Index performed 
better during the peak of the COVID Crisis than the standard Bloomberg US Corporate Index. Our analysis 
highlighted the benefits of ESG screening for index stability and longer-term index performance versus the 
traditional market weighted index. So there are grounds to believe that ESG integration could help dampen 
volatility around the start of the Fed’s taper.
 
We have focused on US IG strategies given the yield that they provide, with a pick-up of over 180bp versus a 
similar European IG corporate strategy.3 While the carry will be appealing, currency risks cannot be ignored, 
not least given the recent appreciation of the USD. As such, for euro-based investors, it may be worth 
considering a EUR-hedged strategy to remove the drag on performance if the USD does start to weaken. 

How to Play this Theme

SPDR® Bloomberg SASB U.S. Corporate ESG UCITS ETF (Acc)
SPDR® Bloomberg SASB U.S. Corporate ESG EUR Hdg UCITS ETF

Some of the products are not available to investors in certain jurisdictions. Please contact your relationship manager in regards 
to availability.

3  Source: Bloomberg Finance L.P. The spread between the Bloomberg SASB US Corporate ESG Ex Controversies Select Index and the 
Bloomberg SASB EUR Corporate ESG Ex Controversies Select Index was 183bp at September 2021 month-end. 

Figure 1
IG Credit Posted 
Stronger Total  
Returns During the 
2014 Fed Taper Than  
US Treasuries

  Bloomberg U.S.  
Corporate Bond Index

   Bloomberg U.S. 
Treasury Index

Source: State Street Global Advisors, Bloomberg Finance L.P., as of 30 September 2021. Index returns 
are unmanaged and do not reflect the deduction of any fees or expenses. Index returns reflect all items 
of income, gain and loss and the reinvestment of dividends and other income as applicable.
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https://www.ssga.com/uk/en_gb/institutional/etfs/insights/stability-through-esg
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Performance

Source: State Street Global Advisors, as of 30 September 2021. Performance quoted represents past performance, which is no guarantee of future results. Investment return and 
principal value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be higher or lower than that quoted. All results are historical and 
assume the reinvestment of dividends and capital gains. Visit ssga.com for most recent month-end performance. The calculation method for value added returns may show 
rounding differences. Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Some of the products are not available to investors in certain 
jurisdictions. Please contact your relationship manager in regards to availability. 

SPDR® Bloomberg Barclays Euro High Yield Bond UCITS ETF

Inception Date: 3 February 2012

1 
Month

3 
Month

6  
Month YTD 1 Year 2 Year 3 Year 4 Year 5 Year 7 Year 10 Year

Since
Inception

SPDR 
Bloomberg 
Barclays Euro 
High Yield Bond 
UCITS ETF

-0.20 0.40 1.67 3.07 8.22 3.23 3.49 2.61 3.41 3.46 N/A 5.35

Bloomberg 
Barclays 
Liquidity 
Screened High 
Yield Bond Index

-0.17 0.48 1.88 3.41 8.59 3.53 3.89 3.01 3.83 3.88   — 5.73

Difference -0.03 -0.08 -0.21 -0.33 -0.37 -0.30 -0.40 -0.40 -0.42 -0.42 — -0.38

SPDR® Bloomberg Barclays 0–5 Year U.S. High Yield Bond UCITS

Inception Date: 19 September 2013

1 
Month

3 
Month

6 
Month YTD 1 Year 2 Year 3 Year 4 Year 5 Year 7 Year 10 Year

Since
Inception

SPDR Bloomberg 
Barclays 0–5 Year 
U.S. High Yield 
Bond UCITS

0.11 0.42 2.37 4.15 9.72 5.45 4.92 4.56 5.00 4.41 N/A 4.27

 Bloomberg 
Barclays U.S. High 
Yield 0–5 Year 
Ex 144A

0.21 0.69 2.76 4.62 10.03 5.71 5.21 4.91 5.40 4.84 — 4.75

Difference -0.10 -0.27 -0.39 -0.47 -0.31 -0.26 -0.29 -0.35 -0.40 -0.43 — -0.48

SPDR® Bloomberg Barclays Emerging Markets Local Bond UCITS ETF (Dist)

Inception Date: 16 May 2011

1 
Month

3 
Month

6 
Month YTD 1 Year 2 Year 3 Year 4 Year 5 Year 7 Year 10 Year

Since
Inception

SPDR Bloomberg 
Barclays Emerging 
Markets Local 
Bond UCITS ET

-3.48 -3.16 -0.06 -6.83 1.08 0.17 3.21 0.72 1.51 0.26 1.14 0.37

Bloomberg 
Barclays EM 
Local Currency 
Government 
Liquid Index

-3.41 -3.00 0.30 -6.32 1.81 1.01 4.10 1.65 2.43 1.18 1.99 1.26

Difference -0.07 -0.17 -0.36 -0.51 -0.73 -0.84 -0.89 -0.93 -0.92 -0.92 -0.85 -0.89

http://ssga.com
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Performance (cont’d)

Source: State Street Global Advisors, as of 30 September 2021. Performance quoted represents past performance, which is no guarantee of future results. Investment return and 
principal value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be higher or lower than that quoted. All results are historical and 
assume the reinvestment of dividends and capital gains. Visit ssga.com for most recent month-end performance. The calculation method for value added returns may show 
rounding differences. Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Some of the products are not available to investors in certain 
jurisdictions. Please contact your relationship manager in regards to availability.

SPDR® Bloomberg Barclays Emerging Markets Local Bond USD Base CCY Hdg to EUR UCITS ETF (Acc)

Inception Date: 15 November 2019

1 
Month

3 
Month

6 
Month YTD 1 Year 2 Year 3 Year 4 Year 5 Year 7 Year 10 Year

Since
Inception

SPDR 
Bloomberg 
Barclays 
Emerging 
Markets Local 
Bond UCITS ET

-3.61 -3.41 -0.60 -7.67 -0.20 N/A N/A N/A N/A N/A N/A -3.82

Bloomberg 
Barclays 
EM Local 
Currency Liquid 
Government 
unhedged USD 
base hedged 
EUR Index

-3.54 -3.24 -0.24 -7.15 0.50 — — — — — — -2.60

Difference -0.06 -0.17 -0.36 -0.53 -0.70 — — — — — — -1.22

http://ssga.com
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Information Classification:  
General Access.

Marketing Communication.  
For professional clients use only. 
For qualified investors according to 
Article 10(3) and (3ter) of the Swiss 
Collective Investment Schemes Act 
(“CISA”) and its implementing 
ordinance, at the exclusion of 
qualified investors with an opting-out 
pursuant to Art. 5(1) of the Swiss 
Federal Law on Financial Services 
(“FinSA”) and without any portfolio 
management or advisory relationship 
with a financial intermediary 
pursuant to Article 10(3ter) CISA 
(“Excluded Qualified Investors”) only. 

For Investors in Austria 
The offering of SPDR ETFs by the 
Company has been notified to the 
Financial Markets Authority (FMA) in 
accordance with section 139 of the 
Austrian Investment Funds Act. 
Prospective investors may obtain the 
current sales Prospectus, the articles of 
incorporation, the KIID as well as the 
latest annual and semi-annual report 
free of charge from State Street Global 
Advisors Europe Limited, Branch in 
Germany, Brienner Strasse 59, D-80333 
Munich. T: +49 (0)89-55878-400.  
F: +49 (0)89-55878-440.

For Investors in Finland 
The offering of funds by the Companies has 
been notified to the Financial Supervision 
Authority in accordance with Section 127 of 
the Act on Common Funds (29.1.1999/48) 
and by virtue of confirmation from the 
Financial Supervision Authority the 
Companies may publicly distribute their 
Shares in Finland. Certain information and 
documents that the Companies must 
publish in Ireland pursuant to applicable 
Irish law are translated into Finnish and are 
available for Finnish investors by contacting 
State Street Custodial Services (Ireland) 
Limited, 78 Sir John Rogerson’s Quay, 
Dublin 2, Ireland. 

For Investors in France 
This document does not constitute an 
offer or request to purchase shares in the 
Company. Any subscription for shares 
shall be made in accordance with the 
terms and conditions specified in the 
complete Prospectus, the KIID, the 
addenda as well as the Company 
Supplements. These documents are 
available from the Company centralizing 
correspondent: State Street Banque S.A., 
Coeur Défense — Tour A — La Défense 
4 33e étage 100, Esplanade du Général de 
Gaulle 92 932 Paris La Défense cedex 
France or on the French part of the site 
ssga.com/etfs. The Company is an 
undertaking for collective investment in 
transferable securities (UCITS) governed 
by Irish law and accredited by the Central 
Bank of Ireland as a UCITS in accordance 
with European Regulations. European 
Directive no. 2014/91/EU dated 23 July 
2014 on UCITS, as amended, established 
common rules pursuant to the cross-
border marketing of UCITS with which 
they duly comply. This common base does 
not exclude differentiated implementation. 
This is why a European UCITS can be sold 
in France even though its activity does not 
comply with rules identical to those 

governing the approval of this type of 
product in France.The offering of these 
compartments has been notified to the 
Autorité des Marchés Financiers (AMF) in 
accordance with article L214-2-2 of the 
French Monetary and Financial Code. 

For Investors in Germany 
The offering of SPDR ETFs by the 
Companies has been notified to 
the Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin) 
in accordance with section 312 of the 
German Investment Act. Prospective 
investors may obtain the current sales 
Prospectuses, the articles of 
incorporation, the KIIDs as well as the 
latest annual and semi-annual report 
free of charge from State Street Global 
Advisors Europe Limited, Branch in 
Germany, Brienner Strasse 59, D-80333 
Munich. T: +49 (0)89-55878-400.  
F: +49 (0)89-55878-440.

Hong Kong 
State Street Global Advisors Asia Limited, 
68/F, Two International Finance Centre, 
8 Finance Street, Central, Hong Kong. 
T: +852 2103-0288. F: +852 2103-0200.

The Funds mentioned are not registered in 
Hong Kong and may not be sold, issued or 
offered in Hong Kong in circumstances 
which amount to an offer to the public. 
This document is issued for informational 
purposes only. It has not been reviewed or 
approved by the Hong Kong Securities and 
Futures Commission. State Street Global 
Advisors accepts no liability whatsoever 
for any direct, indirect or consequential 
loss arising from or in connection with any 
use of, or reliance on, this document which 
does not have any regard to the particular 
needs of any person. State Street Global 
Advisors takes no responsibility 
whatsoever for any use, reliance or 
reference by persons other than the 
intended recipient of this document.

Ireland Entity 
State Street Global Advisors Europe 
Limited is regulated by the Central Bank 
of Ireland. Registered office address 78 Sir 
John Rogerson’s Quay, Dublin 2. 
Registered Number: 49934. T: +353 (0)1 
776 3000. F: +353 (0)1 776 3300.

Israel: No action has been taken or will be 
taken in Israel that would permit a public 
offering of the Securities or distribution of 
this sales brochure to the public in Israel. 
This sales brochure has not been 
approved by the Israel Securities 
Authority (the ‘ISA’). 

Accordingly, the Securities shall only be 
sold in Israel to an investor of the type 
listed in the First Schedule to the Israeli 
Securities Law, 1978, which has confirmed 
in writing that it falls within one of the 
categories listed therein (accompanied 
by external confirmation where this is 
required under ISA guidelines), that it 
is aware of the implications of being 
considered such an investor and 
consents thereto, and further that the 
Securities are being purchased for its own 
account and not for the purpose of re-sale 
or distribution. 

This sales brochure may not be 
reproduced or used for any other 

purpose, nor be furnished to any other 
person other than those to whom copies 
have been sent. 

Nothing in this sales brochure should 
be considered investment advice or 
investment marketing as defined in 
the Regulation of Investment Advice, 
Investment Marketing and Portfolio 
Management Law, 1995 (“the Investment 
Advice Law”). Investors are encouraged to 
seek competent investment advice from a 
locally licenced investment advisor prior 
to making any investment. State Street is 
not licenced under the Investment Advice 
Law, nor does it carry the insurance as 
required of a licencee thereunder. 

This sales brochure does not constitute an 
offer to sell or solicitation of an offer to buy 
any securities other than the Securities 
offered hereby, nor does it constitute an 
offer to sell to or solicitation of an offer to 
buy from any person or persons in any 
state or other jurisdiction in which such 
offer or solicitation would be unlawful, or 
in which the person making such offer or 
solicitation is not qualified to do so, or to a 
person or persons to whom it is unlawful 
to make such offer or solicitation. 

Italy Entity
State Street Global Advisors Europe 
Limited, Italy Branch (“State Street Global 
Advisors Italy”) is a branch of State Street 
Global Advisors Europe Limited, registered 
in Ireland with company number 49934, 
authorised and regulated by the Central 
Bank of Ireland, and whose registered 
office is at 78 Sir John Rogerson’s Quay, 
Dublin 2. State Street Global Advisors Italy 
is registered in Italy with company number 
11871450968 — REA: 2628603 and VAT 
number 11871450968, and its office is 
located at Via Ferrante Aporti, 10 - 20125 
Milan, Italy. T: +39 02 32066 100.  
F: +39 02 32066 155.

For Investors in Luxembourg 
The Companies have been notified to the 
Commission de Surveillance du Secteur 
Financier in Luxembourg in order to 
market their shares for sale to the public 
in Luxembourg and the Companies are 
notified Undertakings in Collective 
Investment for Transferable 
Securities (UCITS). 

For Investors in the Netherlands 
This communication is directed at 
qualified investors within the meaning of 
Section 2:72 of the Dutch Financial 
Markets Supervision Act (Wet op het 
financieel toezicht) as amended. The 
products and services to which this 
communication relates are only available 
to such persons and persons of any other 
description should not rely on this 
communication. Distribution of this 
document does not trigger a licence 
requirement for the Companies or SSGA 
in the Netherlands and consequently no 
prudential and conduct of business 
supervision will be exercised over the 
Companies or SSGA by the Dutch Central 
Bank (De Nederlandsche Bank N.V.) and 
the Dutch Authority for the Financial 
Markets (Stichting Autoriteit Financiële 
Markten). The Companies have completed 
their notification to the Authority Financial 
Markets in the Netherlands in order to 
market their shares for sale to the public 

in the Netherlands and the Companies are, 
accordingly, investment institutions 
(beleggingsinstellingen) according to 
Section 2:72 Dutch Financial Markets 
Supervision Act of Investment Institutions. 

For Investors in Norway 
The offering of SPDR ETFs by the 
Companies has been notified to the 
Financial Supervisory Authority of Norway 
(Finanstilsynet) in accordance with 
applicable Norwegian Securities Funds 
legislation. By virtue of a confirmation 
letter from the Financial Supervisory 
Authority dated 28 March 2013 (16 
October 2013 for umbrella II) the 
Companies may market and sell their 
shares in Norway. 

Singapore: State Street Global Advisors 
Singapore Limited, 168, Robinson Road, 
#33-01 Capital Tower, Singapore 068912 
(Company Reg. No: 200002719D, regulated 
by the Monetary Authority of Singapore). 
T: +65 6826-7555. F: +65 6826-7501. 

The offer or invitation of the [Units], which is 
the subject of this [Prospectus], does not 
relate to a collective investment scheme 
which is authorised under section 286 of 
the Securities and Futures Act, Chapter 
289 of Singapore (SFA) or recognised under 
section 287 of the SFA. The Fund is not 
authorised or recognised by the Monetary 
Authority of Singapore (MAS) and [Units] 
are not allowed to be offered to the retail 
public. Each of this [Prospectus] and any 
other document or material issued in 
connection with the offer or sale is not a 
prospectus as defined in the SFA. 
Accordingly, statutory liability under 
the SFA in relation to the content of 
prospectuses would not apply. A potential 
investor should consider carefully whether 
the investment is suitable for it.
The MAS assumes no responsibility for 
the contents of this [Prospectus]. This 
[Prospectus] has not been registered as a 
prospectus with the MAS. Accordingly, this 
[Prospectus] and any other document or 
material in connection with the offer or sale, 
or invitation for subscription or purchase, of 
[Units] may not be circulated or distributed, 
nor may [Units] be offered or sold, or be 
made the subject of an invitation for 
subscription or purchase, whether directly 
or indirectly, to persons in Singapore other 
than to an institutional investor under 
Section 304 of the SFA or otherwise 
pursuant to, and in accordance with the 
conditions of, any other applicable provision 
of the SFA. Any subsequent sale of [Units] 
acquired pursuant to an offer made in 
reliance on an exemption under section 
305 of the SFA may only be made pursuant 
to the requirements of sections 304A.

For Investors in Spain 
State Street Global Advisors SPDR ETFs 
Europe I and II plc have been authorised 
for public distribution in Spain and are 
registered with the Spanish Securities 
Market Commission (Comisión Nacional 
del Mercado de Valores) under no.1244 
and no.1242. Before investing, investors 
may obtain a copy of the Prospectus and 
Key Investor Information Documents, the 
Marketing Memoranda, the fund rules or 
instruments of incorporation as well as the 
annual and semi-annual reports of State 
Street Global Advisors SPDR ETFs Europe I 
and II plc from Cecabank, S.A. Alcalá 27, 
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28014 Madrid (Spain) who is the Spanish 
Representative, Paying Agent and 
distributor in Spain or at spdrs.com. 
The authorised Spanish distributor of 
State Street Global Advisors SPDR ETFs is 
available on the website of the Securities 
Market Commission (Comisión Nacional 
del Mercado de Valores).

For Investors in Switzerland
This document is directed at qualified 
investors only, as defined Article 10(3) and 
(3ter) of the Swiss Collective Investment 
Schemes Act (“CISA”) and its 
implementing ordinance, at the exclusion 
of qualified investors with an opting-out 
pursuant to Art. 5(1) of the Swiss Federal 
Law on Financial Services (“FinSA”) and 
without any portfolio management or 
advisory relationship with a financial 
intermediary pursuant to Article 10(3ter) 
CISA (“Excluded Qualified Investors”). 
Certain of the funds may not be registered 
for public sale with the Swiss Financial 
Market Supervisory Authority (FINMA) 
which acts as supervisory authority in 
investment fund matters. Accordingly, the 
shares of those funds may only be offered 
to the aforementioned qualified investors 
and not be offered to any other investor 
in or from Switzerland. Before investing 
please read the prospectus and the KIID. 
In relation to those funds which are 
registered with FINMA or have appointed 
a Swiss Representative and Paying Agent, 
prospective investors may obtain the 
current sales prospectus, the articles of 
incorporation, the KIIDs as well as the 
latest annual and semi-annual reports free 
of charge from the Swiss Representative 
and Paying Agent, State Street Bank 
International GmbH, Munich, Zurich 
Branch, Beethovenstrasse 19, 8027 Zurich, 
or at spdrs.com, as well as from the main 
distributor in Switzerland, State Street 
Global Advisors AG, Beethovenstr. 19, 
CH-8027 Zurich. Registered with the 
Register of Commerce Zurich CHE-
105.078.458. T: +41 (0)44 245 70 00. 
F: +41 (0)44 245 70 16.. For information 
and documentation regarding all other 
funds, please visit spdrs.com or contact 
SSGA AG.

For Investors in the UK
The Funds have been registered for 
distribution in the UK pursuant to the UK’s 
temporary permissions regime under 
regulation 62 of the Collective Investment 
Schemes (Amendment etc.) (EU Exit) 
Regulations 2019. The Funds are directed 
at ‘professional clients’ in the UK (as 
defined in rules made under the Financial 
Services and Markets Act 2000) who are 
deemed both knowledgeable and 
experienced in matters relating to 
investments. The products and services to 
which this communication relates are only 
available to such persons and persons of 
any other description should not rely on 
this communication. Many of the 
protections provided by the UK regulatory 
system do not apply to the operation of 
the Funds, and compensation will not be 
available under the UK Financial Services 
Compensation Scheme.

Issuer Entity
This document has been issued by State 
Street Global Advisors Europe Limited 
(“SSGAEL”), regulated by the Central Bank 
of Ireland. Registered office address 78 Sir 
John Rogerson’s Quay, Dublin 2. Registered 
number 145221. T: +353 (0)1 776 3000.  
F: +353 (0)1 776 3300. Web: ssga.com. 

ETFs trade like stocks, are subject to 
investment risk and will fluctuate in 
market value. The investment return and 
principal value of an investment will 
fluctuate in value, so that when shares 
are sold or redeemed, they may be worth 
more or less than when they were 
purchased. Although shares may be 
bought or sold on an exchange through 
any brokerage account, shares are not 
individually redeemable from the fund. 
Investors may acquire shares and tender 
them for redemption through the fund in 
large aggregations known as “creation 
units.” Please see the fund’s prospectus 
for more details. 

SPDR ETFs is the exchange traded funds 
(“ETF”) platform of State Street Global 
Advisors and is comprised of funds that 
have been authorised by Central Bank 
of Ireland as open-ended UCITS 
investment companies. 

State Street Global Advisors SPDR ETFs 
Europe I & SPDR ETFs Europe II plc issue 
SPDR ETFs, and is an open-ended 
investment company with variable capital 
having segregated liability between its 
sub-funds. The Company is organised as 
an Undertaking for Collective Investments 
in Transferable Securities (UCITS) under 
the laws of Ireland and authorised as a 
UCITS by the Central Bank of Ireland.
Investing involves risk including the risk of 
loss of principal. 

Diversification does not ensure a profit or 
guarantee against loss. 

The trademarks and service marks 
referenced herein are the property of their 
respective owners. Third party data 
providers make no warranties or 
representations of any kind relating to the 
accuracy, completeness or timeliness of 
the data and have no liability for damages 
of any kind relating to the use of 
such data. 

The information provided does not 
constitute investment advice as such 
term is defined under the Markets in 
Financial Instruments Directive 
(2014/65/EU) or applicable Swiss 
regulation and it should not be relied 
on as such. It should not be considered a 
solicitation to buy or an offer to sell 
any investment. 

It does not take into account any investor’s 
or potential investor’s particular investment 
objectives, strategies, tax status, risk 
appetite or investment horizon. If you require 
investment advice you should consult your 
tax and financial or other professional 
advisor. All information is from SSGA unless 
otherwise noted and has been obtained from 
sources believed to be reliable, but its 
accuracy is not guaranteed. There is no 
representation or warranty as to the current 
accuracy, reliability or completeness of, 
nor liability for, decisions based on such 
information and it should not be relied on 
as such. 

The whole or any part of this work may not 
be reproduced, copied or transmitted or 
any of its contents disclosed to third 
parties without SSGA’s express 
written consent. 

Investing in foreign domiciled securities 
may involve risk of capital loss from 
unfavourable fluctuation in currency 
values, withholding taxes, from differences 
in generally accepted accounting 
principles or from economic or political 
instability in other nations. 

Investments in emerging or developing 
markets may be more volatile and less 
liquid than investing in developed markets 
and may involve exposure to economic 
structures that are generally less diverse 
and mature and to political systems which 
have less stability than those of more 
developed countries. 

The views expressed in this material are 
the views of SPDR EMEA Strategy and 
Research through 6 October 2021 and are 
subject to change based on market and 
other conditions. This document contains 
certain statements that may be deemed 
forward-looking statements. Please note 
that any such statements are not 
guarantees of any future performance and 
actual results or developments may differ 
materially from those projected. 

BLOOMBERG®, a trademark and service 
mark of Bloomberg Finance L.P. and its 
affiliates, and BARCLAYS®, a trademark 
and service mark of Barclays Bank Plc, 
have each been licenced for use in 
connection with the listing and trading of 
the SPDR Bloomberg Barclays ETFs. SASB 
does not take any position as to whether 
an issuer should be included or excluded 
from the Underlying Index. 

Bonds generally present less short-term 
risk and volatility than stocks, but contain 
interest rate risk (as interest rates rise, 
bond prices usually fall); issuer default 
risk; issuer credit risk; liquidity risk; and 
inflation risk. These effects are usually 
pronounced for longer-term securities. 
Any fixed income security sold or 
redeemed prior to maturity may be 
subject to a substantial gain or loss. 
International Government bonds and 
corporate bonds generally have more 
moderate short-term price fluctuations 
than stocks, but provide lower potential 
long-term returns. 

Standard & Poor’s®, S&P® and SPDR® are 
registered trademarks of Standard & 
Poor’s Financial Services LLC (S&P); Dow 
Jones is a registered trademark of Dow 
Jones Trademark Holdings LLC (Dow 
Jones); and these trademarks have been 
licenced for use by S&P Dow Jones 
Indices LLC (SPDJI) and sublicenced for 
certain purposes by State Street 
Corporation. State Street Corporation’s 
financial products are not sponsored, 
endorsed, sold or promoted by SPDJI, Dow 
Jones, S&P, their respective affiliates and 
third party licensors and none of such 
parties make any representation regarding 
the advisability of investing in such 
product(s) nor do they have any liability in 
relation thereto, including for any errors, 
omissions, or interruptions of any index. 

International Government bonds and 
corporate bonds generally have more 
moderate short-term price fluctuations 
than stocks, but provide lower potential 
long-term returns.

All the index performance results referred 
to are provided exclusively for comparison 
purposes only. It should not be assumed 
that they represent the performance of 
any particular investment.

Investing in high yield fixed income 
securities, otherwise known as “junk 
bonds”, is considered speculative and 
involves greater risk of loss of principal 
and interest than investing in investment 
grade fixed income securities. These 
Lower-quality debt securities involve 
greater risk of default or price changes 
due to potential changes in the credit 
quality of the issuer.

The returns on a portfolio of securities 
which exclude companies that do not 
meet the portfolio’s specified ESG criteria 
may trail the returns on a portfolio of 
securities which include such companies. 
A portfolio’s ESG criteria may result in the 
portfolio investing in industry sectors or 
securities which underperform the market 
as a whole.

Please refer to the Fund’s latest Key 
Investor Information Document and 
Prospectus before making any final 
investment decision. The latest 
English version of the prospectus and 
the KIID can be found at ssga.com. 
A summary of investor rights can be 
found here: https://ssga.com/
library-content/products/fund- 
docs/summary-of-investor-rights/
ssga-spdr-investors-rights- 
summary.pdf.

Note that the Management Company 
may decide to terminate the 
arrangements made for marketing 
and proceed with de-notification in 
compliance with Article 93a of 
Directive 2009/65/EC. 

The information contained in this 
communication is not a research 
recommendation or ‘investment 
research’ and is classified as a 
‘Marketing Communication’ in 
accordance with the Markets in 
Financial Instruments Directive 
(2014/65/EU) or applicable 
Swiss regulation. This means that 
this marketing communication (a) has 
not been prepared in accordance with 
legal requirements designed to 
promote the independence of 
investment research (b) is not 
subject to any prohibition on dealing 
ahead of the dissemination of 
investment research. 

The Fund/share class may use financial 
derivatives instruments for currency 
hedging and to manage the portfolio 
efficiently. The Fund may purchase 
securities that are not denominated in the 
share class currency. Hedging should 
mitigate the impact of exchange rate 
fluctuations however hedges are 
sometimes subject to imperfect matching 
which could generate losses. 
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