Overview

Worries about the economic impact of the coronavirus pandemic in recent weeks have led to a rapid
deterioration in liquidity across fixed income markets - from U.S Treasuries, to corporate bonds. Amid the
turmoil, investors have increasingly turned to fixed income exchange traded funds (ETFs) for clarity and colour
on what is happening in the bond markets during the coronavirus shock.

Fixed income ETFs can accurately reflect the conditions of the markets while improving price transparency,
providing access to liquidity and offering immediacy of trading that is not available in individual bonds during
this unprecedented period of market stress.

As bond markets get more volatile, investors turn to fixed income ETFs

As volatility in fixed income has increased over the past four weeks, iShares UCITS fixed income ETFs traded
an average of US$17.5B (21 February — 20 March), more than twice the 2019 weekly average of $7.8B (Source:
Bloomberg as at 20 March 2020).

Investors have traded fixed income ETFs more in times of uncertainty, we believe this is because they make it
convenient to rebalance holdings, hedge portfolios and manage risk.

The largest trading days since the market volatility began saw record days of turnover in several flagship ETFs
such as iShares Core € Corp Bond UCITS ETF (IEAC), reaching $1.2B on 6 March (6.6x 12 month Average Daily
Volume (ADV)), turnover of $590M in iShares € High Yield Corp Bond UCITS ETF (IHYG) on 13 March (5x ADV )
and record turnover of $851M in iShares J.P. Morgan EM Local Govt Bond UCITS ETF (IEML) on 19 March
(5.6x ADV). (Source: Bloomberg as at 20 March 2020).

As Europe is still lagging in terms of bond level trading data without a consolidated tape, we believe UCITS
fixed income ETFs are offering a unique post trade view, capturing real time shifts in investors sentiment.

ETF primary market flow and turnover since 21 February 2020

Secondary trading

iShares asset 2020 NNB NNB NNB 1 week AUM volumes
class/ticker ($m) (01/01 - 21/02) | ($m, 24/02-20/03) | ($m, 16/03-20/03) | ($m, as of 24/03) ($m, 24/02-24/03)
$ EM* 1,256 (2,448) (1,023) 11,315 7,990
Local EM (IEML) 47) (2,266) (1,068) 6,185 4,927
€ HY Corp (IHYG) 68 (2,114) (156) 5,093 6,912

$ HY Corp (IHYU) 133 (1,867) (483) 3,111 3,509
€ 1G Corp (IEAC) 1,051 (3,708) (240) 11,170 11,713
$1G Corp (LQDE) 389 144 (612) 6,119 4,229
Ultrashort ($,€, £) (90) (766) (328) 4,675 2,091
€ Govt** (391) 516 (112) 10,811 3,061
US Treasuries** 1,059 228 (950) 22,301 6,168

Notes: * includes IEMB, EMBC, EMBE and EMES, ** across maturity buckets/tickers.

Source: BlackRock, Bloomberg. Exact dates given in column headers. Uses Bloomberg Spot Prices. “NNB” = net new business
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ETF trading grows as a proportion of the overall bond market
US-domiciled 40 Act ETFs provide the blueprint, UCITS follow

On-exchange trading of a flagship US-domiciled USD investment grade (IG) corporate bond ETF accounted
for an average of 14.4% of daily trading of U.S. |G bonds during the week of 9 March, versus its 2019 average
of 5.3% of total trading.

In high yield, this activity is even more pronounced, with a flagship US-domiciled USD high yield (HY)
corporate bond ETF trading on average 30.6% of the total HY bond market during the week of 9 March, versus
a 2019 average of 14.6%.

In Europe, we estimate secondary trading volumes in € |G and HY UCITS fixed income ETFs reached almost
$150B in 2019, equivalent to 6.7% of underlying cash bond volumes, up from 3.9% in 2018 - we expect ETF
trading volumes to continue growing, offering an additional source of liquidity to the underlying cash bond
market.

As more investors turn to fixed income ETFs, they are becoming real-time
price indicators

Fixed income ETFs trade frequently, allowing ETF prices to incorporate more real-time information than even
the most heavily traded portfolio bonds. This is especially true during volatile markets as ETF trading activity
increases. Below we highlight two examples over the past few weeks when ETFs have shown to be a source of
price discovery.
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Liquidity constraints in short term paper

Short term paper across asset classes has been experiencing liquidity constraints as investors are trying
to raise cash either to fulfil redemptions, allocate to other asset classes or have dry powder for when
sentiment turns again. As trading volumes have been relatively thin in underlying bond markets, the Net
Asset Values (NAVs) of several short duration, ultra short and floating rate bond ETFs have been slow to

re-price.

Meanwhile, ETFs have traded much more actively, providing insights into the clearing price for these
markets. As a result, several ETF prices closed below end of day (EOD) NAV. This dynamic has been more
pronounced in USD than in EUR and GBP markets. On 20 March, iShares $ Ultrashort Bond UCITS ETF
(ERND) closed at NAV-5.69%, iShares $ Floating Rate Bond UCITS ETF (FLOT) closed at NAV-9.01%,
while iShares € Ultrashort Bond UCITS ETF (ERNE), being less dislocated, closed at NAV-1.15%.

Most notable drivers of ETF prices trading above or below their NAV are timing differences and dispersion of
underlying bond prices, which is particularly pronounced in periods of market volatility. Other drivers include
ETF supply and demand dynamics and the cost of creating or redeeming ETF shares.

Market makers may also calculate their own intra-day NAV (“iNAV”) based on estimates of the underlying cash
market and adjust this for positioning of their book. As a result, iNAVs can be quite volatile depending on the
trades market makers have seen in the market that day. Official iNAVs are also published by STOXX on
Bloomberg. Often, market makers will quote a price relative to where they see iNAV.

ETF closing price versus NAV of iShares UCITS flagship funds

] 7:Yo8 LQDE IEMB IEML IHYG IHYU

Market exposure €1G Corp $1G Corp $ EM Sov Local EM Sov € HY Corp $ HY Corp
Average -0.02%
‘premium/discount’ +0.12% +0.10% +0.22% (mid.—based) +0.36% +0.12%
YTD to 21/02/20
Average ‘discount’ _ o 190 _ o -0.95% _ o . o
since 21/02/20 1.16% 1.2% 1.38% (mid-based) 1.76% 0.66%
f;j?;gsztn‘:,bssiircveEd -6.50% ~7.50% -5.90% -3.70% ~7.60% -3.80%

(18/03/20) (12/03/20) (12/03/20) (12/03/20) (18/03/20) (12/03/20)

21/02/20

Source: Bloomberg as at 23 March 2020
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Spotlight: iShares Core € Corp Bond UCITS ETF (IEAC)

* IEAC s a bid-valued NAV fund. This means during IEAC ETF end of day price to NAV
normal market conditions, IEAC typically trades in
the range of -5bp to +30bp spread over NAV and a

bid ask spread of around 30bp on underlying I1G 350
cash bonds 200
* While IEAC hasn’t seen any meaningful discounts ‘E 50
since Q4’18 (c. -20bp) and May 19 (c. -10bp), g -100
over the past three weeks it has been leading in 2 250
terms of price discovery compared to its NAV o 400
which is based on almost 3,000 bond prices that =
have been slower to react -550
* The deepest price differential has been in the ~700 C c ¢ c c oA a0 = = =
o T ® ©®© ® © 0o 0o 0o o & & ©
range of c. 4-6.5% below NAV during 17-19 S 29 5 o o W W WwwS S S
March, while IEAC’s price saw a sharp recovery on 3 389X ¥ 8 838 g o &

the back of the Fed’s Quantitative Easing

announcement on 23 March 2020.
Source: Bloomberg as at 24 March 2020.

Lastly, this dynamic of ETF prices being a more indicative source of real-time pricing for the underlying cash
bonds is similar to the way other index-based derivatives and futures shed light on true market prices.

For example, in the corporate bond space since the volatility started in February 2020, the basis* between cash
based ETFs and CDS indices has widened to 127.9 in IG (IEAC vs iTraxx Main) and to 303.4 in HY (IHYG vs
iTraxx Crossover). This compares to a six-month average prior to the sell-off of 35bp in IG and 127bp in HY.
(Source: Bloomberg as at 20 March 2020)

On the rates side, liquidity in the 10 year US Treasury future (“TY”), the most liquid fixed income futures
contract, reduced as much as 20% (12 March), while the basis between the contract and the “cheapest to
deliver” bond in the underlying reference basket grew to an all-time high.

Widening ETF spreads in line with elevated costs to trade the underlying
bonds

Since the start of the volatility on 21 February, market makers have widened their bid ask spreads on fixed
income ETFs across the board. This is almost entirely driven by the elevated costs to trade and hedge
themselves against the backdrop of exceptionally high intra-day volatility in rates and credit markets, coupled
with the lack of liquidity in underlying cash bond markets.

The table below shows week-on-week spread widening since the volatility started across several flagship
iShares fixed income ETFs

150

100
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[ [ | [ | [ | |

0
Q4 2019 Avg Spread ~ Week of 24/02 Week of 02/03 Week of 09/03 Week of 16/03

Basis points

IHYG LN LQDELN ®IEMBLN IEACLN ®|HYULN IEML LN

Source: Bloomberg as at 20 March 2020.

*Basis here is defined as ETF interpolated spread (I-spread) minus CDS spread (in bps).
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Despite widening spreads across asset classes, iShares fixed income ETF spreads were tighter versus
competitors, while also trading multiple times more. The table below highlights average spreads and ADVs for
iShares Core € Corp Bond UCITS ETF (IEAC) versus other comparable ETFs. We observe similar patterns in

other exposures such as € high yield corporates and $ emerging market debt.

€ investment grade - IEAC versus industry

Q4 2019

March 2020 MTD

. AUM ADV | Avg spread AUM ADV Avg spread| Flows
Issuer | ETFTicker | “gp) | (¢m) | (bps) ($B) ) (bps) )
iShares IEAC LN 15,802 214 8 11,007 512 67 -2,186
Xtrackers XBLC GT 1,755 13 9 1,722 30 81 -390
Amundi CC4 FP 1,117 13 8 854 30 134 -176
Lyxor CRP FP 875 7 9 604 12 137 -89
Vanguard VECP NA 481 5 16 538 3 108 2
SPDR SYBC GT 495 6 15 460 4 111 18
Totals
iShares 214 8 512 67
Competition 44 11 80 114

Source: Bloomberg as at 25 March 2020. “ADV” = Average Daily Volume

iShares fixed income ETFs performed as expected

Investors ultimately use index-tracking fixed income ETFs to seek index performance. Many of the flagship
iShares fixed income ETFs have done this over the past month, even in the face of extreme volatility. And
recent market volatility has not impacted longer-term index tracking. Performance and tracking information
for every iShares ETF is available for all investors on a daily basis.

Itis important to consider recent iShares fixed income ETF outflows in the context of the size of those ETFs
and the broad-based benchmarks they track, which offer flexibility through our stratified sampling approach.
Additionally, the unique ETF mechanism for creations/redemptions allows for ETF transaction costs to be
externalised, hence minimising the impact on tracking.

Investors should also separate fund “performance” and ETF “price”. ETF performance is measured based on
the funds ability to track the benchmark and therefore is based on NAV. The price of the shares at any pointin
time will reflect market movement and sentiment.

For example, IEAC has maintained tight performance to its index after fees since markets began to show signs
of stress on 19 Feb 2020. Over the past year, IEAC’s outperformed its index by 10 bps after fees, driven by
2bps in securities lending revenue and 8bps due to savings on transaction costs from efficient portfolio
management. |[EAC has also closely tracked its benchmark over 3 and 5 year periods. The same holds true for
other flagship iShares fixed income ETFs.
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iShares fund performance

The following tables show tracking difference across several iShares flagship fixed income ETFs over the
past 1, 3 and 5 years.

Performance - iShares Core € Corp Bond UCITS ETF (IEAC)

MTD QTD 1 year 3year Syear
(as of 27/03/2020) | (as of 27/03/2020) | (as of 31/12/2019) | (as of 31/12/2019) | (as of 31/12/2019)
Total return -7.56% -6.90% 6.14% 2.29% 2.15%
Benchmark -7.49% -6.79% 6.24% 2.42% 2.27%
Total return v. -0.07% -0.11% -0.10% -0.13% -0.12%
benchmark
Current exp. ratio 0.20% 0.20% 0.20% 0.20% 0.20%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to Bloomberg Barclays Euro Corporate Bond Index

Performance - iShares € High Yield Corp Bond UCITS ETF (IHYG)

MTD QTD 1 year 3year 5 year
(as of 27/03/2020) | (as of 27/03/2020) | (as of 31/12/2019) | (as of 31/12/2019) | (as of 31/12/2019)
Total return -14.84% -16.57% 9.37% 10.56% 3.50%
Benchmark -14.47% -16.13% 9.55% 10.95% 3.66%
e GG -0.37% -0.44% -0.18% -0.39% -0.16%
benchmark
Current exp. ratio 0.50% 0.50% 0.50% 0.50% 0.50%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to Markit iBoxx Euro Liquid High Yield Index

Performance - iShares $ Corp Bond UCITS ETF (LQDE)

MTD QTD 1 year 3 year Syear
(as of 27/03/2020) (as of 27/03/2020) (asof 31/12/2019) (asof 31/12/2019) (asof 31/12/2019)
Total return -9.92% -6.38% 17.06% 6.44% 4.96%
S — -9.92% -6.34% 17.26% 6.62% 5.06%
VN LT 0.00% -0.04% -0.20% 0.17% ~0.09%
benchmark
Current exp. ratio 0.20% 0.20% 0.20% 0.20% 0.20%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to Markit iBoxx USD Liquid Investment Grade Index

Performance - iShares $ High Yield Corp Bond UCITS ETF (IHYU)

MTD QTD 1 year 3 year 5 year
(as of 27/03/2020) | (as of 27/03/2020) | (as of 31/12/2019) | (as of 31/12/2019) | (as of 31/12/2019)
Total return -12.91% -14.75% 13.08% 6.54% 3.61%
Benchmark -13.28% -15.05% 13.58% 6.95% 4.03%
e 0.37% 0.30% 0.50% 0.41% 0.42%
benchmark
Current exp. ratio 0.50% 0.50% 0.50% 0.50% 0.50%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to Markit iBoxx USD Liquid High Yield Capped Index

The figures shown relate to past performance. Past performance is not a reliable indicator of current or
future results and should not be the sole factor of consideration when selecting a product or strategy.
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Performance - iShares J.P. Morgan EM Local Govt Bond UCITS ETF (IEML)

MTD QTD 1 year 3year 5 year
(as of 27/03/2020) | (as of 27/03/2020) | (as of 31/12/2019) | (as of 31/12/2019) | (as of 31/12/2019)
Total return -10.21% -14.40% 11.56% 5.72% 1.77%
Benchmark -10.20% -14.45% 12.56% 6.72% 2.64%
Total return v. -0.01% 0.05% -1.00% -1.00% -0.87%
benchmark
Current exp. ratio 0.50% 0.50% 0.50% 0.50% 0.50%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to J.P. Morgan GBI-EM Global Diversified 10% Cap 1% Floor Index

Performance - iShares J.P. Morgan $ EM Bond UCITS ETF (IEMB)

MTD QTD 1 year 3year 5 year
(as of 27/03/2020) | (as of 27/03/2020) | (as of 31/12/2019) | (as of 31/12/2019) | (as of 31/12/2019)
Total return -13.51% -13.08% 15.73% 6.35% 5.78%
Benchmark -13.35% -12.89% 16.09% 6.74% 6.19%
Total return v. -0.16% -0.20% -0.36% -0.39% -0.40%
benchmark
Current exp. ratio 0.45% 0.45% 0.45% 0.45% 0.45%

Source: Bloomberg, BlackRock, as of 27 March 2020. Returns are annualized except for periods of less than
one year. “Benchmark” refers to J.P. Morgan EMBI Global Core Index

The figures shown relate to past performance. Past performance is not a reliable indicator of current or future results
and should not be the sole factor of consideration when selecting a product or strategy.

Investment return and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed,
may be worth more or less than the original cost. Current performance may be lower or higher than the performance quoted.
Performance data current to the most recent month end may be obtained by visiting www.iShares.com or
www.blackrock.com.

Index performance is for illustrative purposes only. Index performance does not reflect any management fees, transaction
costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does not guarantee
future results.

Risk Warnings

Investment in the products mentioned in this document may not be suitable for all investors. Past
performance is not a reliable indicator of current or future results and should not be the sole factor of
consideration when selecting a product or strategy. Capital at risk. The value of investments and the income
from them can fall as well as rise and are not guaranteed. You may not get back the amount originally
invested. The value of investments involving exposure to foreign currencies can be affected by exchange rate
movements. We remind you that the levels and bases of, and reliefs from, taxation can change.

BlackRock has not considered the suitability of this investment against your individual needs and risk
tolerance. The data displayed provides summary information. Investment should be made on the basis of the
relevant Prospectus which is available from the manager.

In respect of the products mentioned this document is intended for information purposes only and does not
constitute investment advice or an offer to sell or a solicitation of an offer to buy the securities described
within. This document may not be distributed without authorisation from BlackRock.

Product Risks

iShares $ Corp Bond UCITS ETF USD (Dist)
Counterparty Risk, Liquidity Risk, Credit Bail in Risk

iShares $ Floating Rate Bond UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Liquidity Risk, Credit Bail in Risk
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iShares $ High Yield Corp Bond UCITS ETF USD (Dist)
Counterparty Risk, Credit Risk, Liquidity Risk, Non-Investment Grade Risk

iShares $ TIPS UCITS ETF
Concentration Risk, Counterparty Risk, Credit Risk, Liquidity Risk

iShares $ Treasury Bond 20+yr UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Credit Risk, Liquidity Risk

iShares $ Treasury Bond 7-10yr UCITS ETF USD (Dist)
Concentration Risk, Counterparty Risk, Credit Risk, Liquidity Risk

iShares $ Ultrashort Bond UCITS ETF USD (Dist)
Counterparty Risk, Liquidity Risk, Credit Bail in Risk

iShares € High Yield Corp Bond UCITS ETF
Counterparty Risk, Liquidity Risk, Non-Investment Grade Risk, Credit Bail in Risk

iShares € Ultrashort Bond UCITS ETF EUR (Dist)
Counterparty Risk, Liquidity Risk, Credit Bail in Risk

iShares Core € Corp Bond UCITS ETF EUR (Dist)
Counterparty Risk, Liquidity Risk, Credit Bail in Risk

iShares Core € Govt Bond UCITS ETF EUR (Dist)
Counterparty Risk, Liquidity Risk, Credit Bail in Risk

iShares J.P. Morgan $ EM Bond UCITS ETF USD (Dist)
Counterparty Risk, Credit Risk, Currency Risk, Emerging Markets Risk, Liquidity Risk

iShares J.P. Morgan EM Local Govt Bond UCITS ETF USD (Dist)
Counterparty Risk, Credit Risk, Currency Risk, Emerging Market Government Fixed Income Securities Risk, Emerging
Markets Risk, Liquidity Risk

Description of Product Risks
Counterparty Risk

The insolvency of any institutions providing services such as safekeeping of assets or acting as counterparty to
derivatives or other instruments, may expose the Share Class to financial loss.

Liquidity Risk
Lower liquidity means there are insufficient buyers or sellers to allow the Fund to sell or buy investments readily.
Credit Bail in Risk

The issuer of a financial asset held within the Fund may not pay income or repay capital to the Fund when due.lf a
financial institution is unable to meet its financial obligations, its financial assets may be subject to a write down in
value or converted (i.e. “bail-in”) by relevant authorities to rescue the institution.

Concentration Risk

Investment risk is concentrated in specific sectors, countries, currencies or companies. This means the Fund is more
sensitive to any localised economic, market, political or regulatory events.

Credit Risk
The issuer of a financial asset held within the Fund may not pay income or repay capital to the Fund when due.
Non-Investment Grade Risk

Non-investment grade fixed income securities are more sensitive to changes in interest rates and present greater
‘Credit Risk’ than higher rated fixed income securities.
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Currency Risk
The Fund invests in other currencies. Changes in exchange rates will therefore affect the value of the investment.
Emerging Markets Risk

Emerging markets are generally more sensitive to economic and political conditions than developed markets. Other
factors include greater 'Liquidity Risk’, restrictions on investment or transfer of assets and failed/delayed delivery of
securities or payments to the Fund.

Emerging Market Government Fixed Income Securities Risk

Fixed income securities issued or guaranteed by government entities in emerging markets generally experience
higher ‘Credit Risk’ than developed economies.

Regulatory Information

This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID
Rules) only and should not be relied upon by any other persons.

Issued by BlackRock Advisors (UK) Limited, which is authorised and regulated by the Financial Conduct Authority
('FCA"), having its registered office at 12 Throgmorton Avenue, London, EC2N 2DL, England, Tel +44 (0)20 7743
3000. For your protection, calls are usually recorded. BlackRock is a trading name of BlackRock Advisors (UK)
Limited. Please refer to the Financial Conduct Authority website for a list of authorised activities conducted by
BlackRock.

In the event where the United Kingdom leaves the European Union without entering into an arrangement with the
European Union which permits firms in the United Kingdom to offer and provide financial services into the European
Union (“No Deal Brexit Event”), the issuer of this material is:

-BlackRock Advisors (UK) Limited for all outside of the European Economic Area ; and
-BlackRock (Netherlands) B.V. for in the European Economic Area,

however, prior to a No Deal Brexit Event and where a No Deal Brexit Event does not occur, BlackRock Advisor (UK)
Limited will be the issuer.

BlackRock (Netherlands) B.V.: Amstelplein 1, 1096 HA, Amsterdam, Tel: +31 020 549 - 5200, Trade Register No.
17068311. For more information, please see the website: www.blackrock.com. For your protection, telephone calls
are usually recorded. BlackRock is a trading name of BlackRock (Netherlands) B.V..

iShares plc, iShares Il plc, iShares Ill plc, iShares IV plc, iShares V plc, iShares VI plc and iShares VII plc (together 'the
Companies') are open-ended investment companies with variable capital having segregated liability between their
funds organised under the laws of Ireland and authorised by the Central Bank of Ireland.

Further information about the Fund and the Share Class, such as details of the key underlying investments of the
Share Class and share prices, is available on the iShares website at www.ishares.com or by calling +44 (0)845 357
7000 or from your broker or financial adviser. The indicative intra-day net asset value of the Share Class is available
at http://deutsche-boerse.com and/or http://www.reuters.com. A UCITS ETF’s units / shares that have been
acquired on the secondary market cannot usually be sold directly back to the UCITS ETF itself. Investors who are not
Authorised Participants must buy and sell shares on a secondary market with the assistance of an intermediary (e.g.
a stockbroker) and may incur fees and additional taxes in doing so. In addition, as the market price at which the
Shares are traded on the secondary market may differ from the Net Asset Value per Share, investors may pay more
than the then current Net Asset Value per Share when buying shares and may receive less than the current Net Asset
Value per Share when selling them.
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For investors in Austria

The funds mentioned in this document are registered for public offer in Austria. The Sales Prospectuses for the
Companies, Key Investor Information Document and other documents as well as the annual and semi-annual
reports have been published in Austria and are available free of charge from UniCredit Bank AG Vienna Branch,
Julius Tandler Platz 3, 1090 Vienna, Austria, the Austrian paying and information agent and are also available on the
website www.ishares.at. Any decision to invest must be based solely on the information contained in the Company’s
Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited accounts and/or
annual report and audited accounts. Investors should read the fund specific risks in the Key Investor Information
Document and the Company’s Prospectus. The Companies intend to fulfil the requirements for treatment of all of
their sub-funds as reporting funds. Therefore the Companies have an Austrian tax representative who calculates the
Austrian Deemed Distributed Income figures once a year and files an electronic tax return with the Austrian Control
Bank. However, it cannot be guaranteed that the requirements will be met in the future. The Companies reserve the
right to give up the reporting fund status and to not undertake such tax filings.

For investors in Denmark

This document is directed at Professional Investors in Denmark only and the Funds are authorised by Finanstilsynet,
the Danish Financial Supervisory Authority. Any decision to invest must be based solely on the information
contained in the Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and
unaudited accounts and/or annual report and audited accounts and the Danish country supplements. Investors
should read the fund specific risks in the Key Investor Information Document and the Company’s Prospectus.
Copies of all documentation can be obtained free of charge from offices of the paying agent at BlackRock
(Netherlands) BV, Copenhagen Branch, Harbour House, Sundkrogsgade 21, 2100 Kgbenhavn &, Denmark. This
document is strictly confidential and may not be distributed without authorisation from BlackRock.

For investors in France

Any subscription for shares in a sub-fund of one of the companies will be carried out according to the conditions
specified in the full Prospectus, Key Investor Information Document, the French Addendum and in the Supplements
of Companies as the case may be. These documents can be obtained by contacting the paying agent of the
Company: BNP Paribas Securities Services, 3 rue d'Antin, 75002 Paris, tel: 00 33 1 42 98 10 00 or by visiting the
French part of the site www.iShares.eu. The companies are undertakings for collective investment in transferable
securities (UCITS) governed by foreign laws and approved by the Financial Regulator in the home state as a UCITS
complying with European regulations. The European Directive 2009/65/EC of July 13, 2009 on UCITS, as amended,
establishes common rules in order to allow the cross-border marketing of UCITS which comply with it. This common
foundation did not prohibit different methods of implementation. This is why a European UCITS may be marketed in
France even though the activity of such scheme would not respect rules identical to those which govern the approval
of this type of product in France. This sub fund has been authorized for marketing in France by the Autorité des
Marchés Financiers. Please note that the distribution of shares of some sub funds of funds is not allowed in France.
This document does not constitute an offer or a solicitation in relation to the shares of the funds.

For investors in Germany

The Sales Prospectus and Key Investor Information Document, as well as the annual and semi-annual reports are
available free of charge from Commerzbank Kaiserplatz, 60311 Frankfurt am Main, Germany. The Companies intend
to fulfil the prerequisites for treatment of their sub-funds as so-called "transparent funds" pursuant to §§ 2 and 4 of
the German Investment Tax Act (Investmentsteuergesetz — InvStG). However, it cannot be guaranteed that the
requirements will be met. The Companies reserve the right to give up the "transparent status" and to not undertake
the necessary publications. Any decision to invest must be based solely on the information contained in the
Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited
accounts and/or annual report and audited accounts. Investors should read the fund specific risks in the Key
Investor Information Document and the Company’s Prospectus. Please note that important information about
iShares VIl funds is available in the current prospectus and other documents that can be obtained free of charge
from the paying agent, Deutsche Bank AG Taunusanlage 12, 60325 Frankfurt am Main, Federal Republic of
Germany.
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FOR PROFESSIONAL CLIENTS AND QUALIFIED INVESTORS ONLY

For investors in Ireland

This document is strictly confidential and may not be distributed without authorisation from BlackRock. With respect
to funds that are registered for public offer in Ireland, important information on the Companies is contained in the
relevant Prospectus, Key Investor Information Document, and the most recent financial reports, which are available
on our website www.iShares.com. Investors should read the fund specific risks in the Key Investor Information
Document and the Company’s Prospectus.

For investors in Italy

Any application for shares in the funds is on the terms of the Prospectus for the Companies. The Shares of certain
sub-funds in the Companies have been admitted to listing in Italy and are currently listed on the Mercato Telematico
Fondi of Borsa Italiana S.p.A. The list of the sub-funds listed in Italy, the Prospectus, of the Companies, the
Documento di quotazione of the iShares funds, the latest annual and semi annual report of the Companies are
published (i) on the Companies' internet website at the address www.iShares.com (ii) on Borsa Italiana S.p.A's
website at the address www.borsaitalia.it. These documents are available for the public in Italian version with
certification that such documents are a faithful translation of the original documents. Investors are entitled to
receive free of charge, even at home, a copy of the above documents, upon written request forwarded to the
Companies. For comprehensive information on the expenses charged to a fund and fees applicable to investors, see
the Documento di quotazione and the Prospectus. Any decision to invest must be based solely on the information
contained in the Company’s Prospectus, Key Investor Information Document and the latest half-yearly report and
unaudited accounts and/or annual report and audited accounts. Investors should read the fund specific risks in the
Key Investor Information Document and the Company’s Prospectus. Further information about the Fund and the
Share Class, such as details of the key underlying investments of the Share Class and share prices, is available on
the iShares website at www.ishares.com or by calling +44 (0)845 357 7000 or from your broker or financial adviser.
The indicative intra-day net asset value of the Share Class is available at http://deutsche-boerse.com and/or
http://www.reuters.com. Investors who are not Authorised Participants must buy and sell shares on a secondary
market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees and additional taxes in doing
so. In addition, as the market price at which the Shares are traded on the secondary market may differ from the Net
Asset Value per Share, investors may pay more than the then current Net Asset Value per Share when buying shares
and may receive less than the current Net Asset Value per Share when selling them.

For investors in Luxembourg

The Companies have been notified to the Commission de Surveillance du Secteur Financier in Luxembourg in order
to market their shares for sale to the public in Luxembourg and the Companies are notified Undertaking in Collective
Investment for Transferable Securities (UCITS). The Companies have not been listed on the Luxembourg Stock
Exchange, investors should contact their broker for further information. Investment is subject to the Prospectus, Key
Investor Information Document and all documents (the main/umbrella Prospectus, the Supplement[s], the latest
and any previous annual and semi-annual reports of the Companies and the Memorandum and Articles of
Association of the Companies) will be available in the Luxembourg, free of charge, from the offices of the Local
Agent, BNP Paribas Securities Services, Luxembourg Branch 33, rue de Gasperich Howald — Hesperange L-2085
Luxembourg or by visiting the website on www.iShares.com. Investors should read the fund specific risks in the Key
Investor Information Document and the Company’s Prospectus.

For investors in Spain

The funds mentioned are registered for public distribution in Spain.The sales Prospectus has been registered with
the Spanish Securities Market Commission (Comisién Nacional del Mercado de Valores (CNMV"). The funds which
are registered in the official registry of the Spanish Securities and Exchange Commission (CNMV) are iShares plc
(registration number 801), iShares Il plc (registration number 802) and iShares Il plc (registration number 806),
iShares IV plc (registration number 1402), iShares V plc (registration number 977), iShares VI plc (registration
number 1091), iShares VIl plc (registration number 886) and iShares (Lux) (registration number 905). The official
registry, CNMV, must always be checked to see which sub funds of the funds mentioned are registered for public
distribution in Spain. Any decision to invest must be based solely on the information contained in the Company’s
Prospectus, Key Investor Information Document and the latest half-yearly report and unaudited accounts and/or
annual report and audited accounts, copies of which can be obtained free of charge at www.iShares.es. Investors
should read the fund specific risks in the Key Investor Information Document and the Company’s Prospectus. This
document contains products or services of BlackRock, Inc. (or affiliates thereof) that might be offered directly or
indirectly within the Andorran jurisdiction, and it should not be regarded as solicitation of business in any
jurisdiction including the Principality of Andorra.
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For investors in Sweden

The Funds mentioned herein are registered for public distribution in Sweden and are authorised by
Finansinspektionen, the Swedish Financial Supervisory Authority. Any application for shares in the funds is on the
terms of the Prospectus, Key Investor Information Document, for the Companies. Important information relating to
the Companies is contained in the relevant Prospectus, Key Investor Information Document and other documents,
copies of which can be obtained free of charge from offices of the paying agent BlackRock (Netherlands) BV,
Stockholm Filial Norrlandsgatan 16, 1 floor, SE-111 43 Stockholm, Sweden. Any decision to invest must be based
solely on the information contained in the Company’s Prospectus, Key Investor Information Document and the latest
half-yearly report and unaudited accounts and/or annual report and audited accounts. Investors should read the
fund specific risks in the Key Investor Information Document and the Company’s Prospectus.

For investors in Switzerland

This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in the Swiss
Collective Investment Schemes Act of 23 June 2006, as amended.

The iShares ETFs are domiciled in Ireland, Switzerland and/or Germany.

BlackRock Asset Management Schweiz AG, Bahnhofstrasse 39, CH-8001 Zurich, is the Swiss Representative and
State Street Bank International GmbH, Munich, Zurich Branch, Beethovenstrasse 19, CH-8002 ZUrich, the Swiss
Paying Agent for the foreign iShares ETFs registered in Switzerland. The Prospectus, the Prospectus with integrated
fund contract, the Key Investor Information Document, the general and particular conditions, the Articles of
Incorporation, the latest and any previous annual and semi-annual reports of the iShares ETFs domiciled or
registered in Switzerland are available free of charge from BlackRock Asset Management Schweiz AG. Investors
should read the fund specific risks in the Key Investor Information Document and the Prospectus.

For investors in the UK

Any decision to invest must be based solely on the information contained in the Company’s Prospectus, Key Investor
Information Document and the latest half-yearly report and unaudited accounts and/or annual report and audited
accounts. Investors should read the fund specific risks in the Key Investor Information Document and the
Company’s Prospectus.

Restricted Investors

This document is not, and under no circumstances is to be construed as an advertisement or any other step in
furtherance of a public offering of shares in the United States or Canada. This document is not aimed at persons
who are resident in the United States, Canada or any province or territory thereof, where the companies/securities
are not authorised or registered for distribution and where no prospectus has been filed with any securities
commission or regulatory authority. The companies/securities may not be acquired or owned by, or acquired with
the assets of, an ERISA Plan.
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Index Disclaimers

Bloomberg® is a trademark and service mark of Bloomberg Finance L.P. (collectively with its affiliates,
“Bloomberg”). Barclays® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates,
“Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights
in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays are affiliated with BlackRock Fund Advisors or
its affiliates, and neither Bloomberg nor Barclays approves, endorses, reviews, or recommends the iShares ETFs.
Neither Bloomberg nor Barclays guarantees the timeliness, accurateness, or completeness of any data or
information relating to 'Bloomberg Barclays US Floating Rate Note < 5 Years Index’, 'Bloomberg Barclays US
Government Inflation-Linked Bond Index’, 'Bloomberg Barclays Euro Aggregate Corporate Bond Index' and
'‘Bloomberg Barclays Euro Treasury Bond Index'. Neither Bloomberg nor Barclays shall be liable in any way to the
BlackRock Fund Advisors or its affiliates, investors in the iShares ETFs or to other third parties in respect of the
use or accuracy of the '‘Bloomberg Barclays US Floating Rate Note < 5 Years Index/, 'Bloomberg Barclays US
Government Inflation-Linked Bond Index’, 'Bloomberg Barclays Euro Aggregate Corporate Bond Index' and
'‘Bloomberg Barclays Euro Treasury Bond Index' or any data included therein.

The Markit iBoxx USD Liquid Investment Grade Index, Markit iBoxx USD Liquid High Yield Capped Index , Markit
iBoxx USD Liquid Investment Grade Ultrashort Index, Markit iBoxx EUR Liquid High Yield (3% Capped) Index and
Markit iBoxx EUR Liquid Investment Grade Ultrashort Index referenced herein are the property of Markit Indices
Limited and is used under license. The iShares ETFs are not sponsored, endorsed, or promoted by Markit Indices
Limited.

The ICE Index mentioned in this document is a service mark of Interactive Data Pricing and Reference Data, LLC
or its affiliates (“Interactive Data”) and has been licensed for use by BlackRock, Inc. in connection with the fund.
Neither BlackRock, Inc. nor the fund is sponsored, endorsed, sold or promoted by Interactive Data. Interactive
Data makes no representations or warranties regarding BlackRock, Inc. or the fund or the ability of the fund to
track the applicable Index. INTERACTIVE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
WITH RESPECT TO THE ICE INDEX OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL INTERACTIVE
DATA HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, DIRECT, INDIRECT, OR CONSEQUENTIAL DAMAGES
(INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

"J.P. Morgan" and "J.P. Morgan EMBISM Global Core Index" are trademarks of JPMorgan Chase & Co. licensed for
use for certain purposes by BlackRock Institutional Trust Company, N.A. ("BTC"). iShares® is a registered
trademark of BTC.J.P. Morgan is the Index Provider for the Underlying Index. J.P. Morgan is not affiliated with the
Fund, BFA, State Street, the Distributor or any of their respective affiliates.

J.P. Morgan provides financial, economic and investment information to the financial community. J.P. Morgan
calculates and maintains the J.P. Morgan EMBISM Global Core Index, J.P. Morgan Emerging Markets Bond Index
Plus, J.P. Morgan Emerging Markets Bond Index Global and Emerging Markets Bond Index Global Diversified.
Security additions and deletions into the emerging markets bond indexes do not in any way reflect an opinion in
the investment merits of the security.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose.
The results of such research are being made available only incidentally. The views expressed do not constitute
investment or any other advice and are subject to change. They do not necessarily reflect the views of any
company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest
in any BlackRock funds and has not been prepared in connection with any such offer.

© 2020 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON
BLACKROCK and SO WHAT DO | DO WITH MY MONEY are registered and unregistered trademarks of

BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their
respective owners.
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