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Until we see signs to the contrary 

The global equity markets are currently 
expecting a robust recovery – and indeed, 
chances of such a development appear to be 
good, at least until evidence to the contrary 
emerges. From a fundamental vantage point, 
the recovery is supported by three pillars: 

(1) The pandemic has been contained in most 
countries, at least for now 

(2) Leading indicators and mobility data have 
reached a trough, and hopes of a pick-up 
appear justified as lockdown rules are lifted. In 
fact, the expectations component of the ifo 
index has jumped (pls refer to the Chart of the 
Week), as have the expectations for US 
consumer confidence, according to the 
Conference Board 

(3) Financial conditions have quickly improved 
considerably, as central banks have flooded the 
markets with liquidity and governments have 
offered fiscal support. Corporate bond spreads 
and risk premiums in money markets have 
declined accordingly. 

Two other developments may provide further 
opportunity for upside. First, medical 
breakthroughs regarding the treatment of 
Covid-19 or the development of a virus vaccine 
might come sooner than expected. Second, 
governments might announce additional fiscal 
packages in the coming weeks, with the focus 
shifting from limiting damage to stimulating 
demand. France and Germany have proposed a 
recovery fund for the euro area, and some 
countries, such as the US or Germany, are 
working on (further) national fiscal packages. 

Right now, the markets tend to focus on positive 
news and disregard risks. However, the risk of a 
renewed escalation of the political tensions 
between the US and China has recently 
increased again, reminding us that the trade 
conflict has not yet been resolved.   
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Coronavirus – Emerging Markets 

Outlook 

Social distancing and other 
containment measures are creating 
significant risks to EM economies. 
Still, some countries – including 
Russia, Brazil and China – could be 
set to rebound when capital begins 
flowing back in.  

Investing in the world of tomorrow 

How can investors benefit from 
megatrends? How can these be 
turned into specific investment 
themes? Is there even a need for 
theme-based investing at all, or are 
major trends already considered in 
all mandates anyway, due to active 
management? Dr. Hans-Jörg 
Naumer & Andreas Fruschki share 
their thoughts.  

Pandemic: The “hammer” and the 

“dance” on the road back to 

normality 

Beyond its human impact, the 
coronavirus has the global 
economy firmly in its grasp. A 
global recession is all but a 
foregone conclusion and the 
collapse in growth will be even 
worse than the global financial 
crisis of 2008/2009. The question 
now is, what shape will the recovery 
take? The answer depends to a 
large extent on how successful the 
fight against the virus proves to be. 

https://mmp.intradit.net/MMPWebApp/download/doc/20-03-020 Fokus COVID ENG.pdf?aHR0cDovL21lZGllbmNlbnRlci5pbnRyYWRpdC5uZXQ6ODAvYWxmcmVzY28vc2VydmljZS9hcGkvbm9kZS9jb250ZW50L3dvcmtzcGFjZS9TcGFjZXNTdG9yZS82NDIzNDA5MC03MTQxLTRhMjItYWRhMC0xODM0MzdiNjQyMjAvMjAtMDMtMDIwJTIwRm9rdXMlMjBDT1ZJRCUyMEVORy5wZGY
http://www.allianzglobalinvestors.de/MDBWS/doc/AllianzGI+-+Emerging+Markets+and+Coronavirus.pdf?48b27e778723375afb46a579f2117fec2567d570 
https://lu.allianzgi.com/en-gb/pro/insights/update-magazine/investing-in-the-world-of-tomorrow
https://twitter.com/AllianzGI_view


  

 

 

Chart of the Week 

IFO Business Climate for different sectors: 

Bottoming Out? 

 

 

 

 

 

 

Source: Ifo Institute, Bloomberg (as of May 26th 2020) 

The Week Ahead 

The coming week will be quite interesting for 
investors. The focus will probably be on the ECB 
meeting on Thursday and the US labour market 

report on Friday. In particular, investors will pay 
attention to the new ECB growth projections: 
how serious do the ECB experts expect the 
recession to become, and what will be the 
impact on inflation? It is not clear whether the 
ECB will provide additional stimulus as soon as 
next week; capital market pressures have 
declined considerably. Moreover, press 
conference participants are likely to ask 
questions about the recent ruling of the German 
Constitutional Court which potentially limits 
future ECB stimulus actions. 

The US labour market report will give us more 
insight into the full impact of the lockdown 
measures; the unemployment rate might rise 
towards 20%. Euro-area unemployment figures 
are due as well; they will be released on 
Wednesday. Moreover, we will get April order 
intake figures for the US (on Wednesday) and 
Germany (on Friday) and the final global PMIs 
for May. The flash estimates point to a 
stabilisation, with the series rising from historical 
lows to still recessionary levels.   

Active is: Taking advantage of the risk-on 
sentiment until evidence to the contrary 
emerges. 

As long as there is no evidence to contradict the 
recovery scenario expected by the markets, 
equity investors may stick to their risk-on 
sentiment, particularly as oil prices stabilise and 
the situation on the credit markets appears to 
become more relaxed. The gradual lifting of the 
restrictions provides room for speculation, not 
least because investors are still quite pessimistic. 
Even energy, financials, travel and leisure, ie, the 
sectors which are suffering right now, might 
finally see a light at the end of the tunnel. If the 
S&P 500 jumped above its 200-day line, the 
markets would get a strong technical signal. 
However, index valuations are high, particularly 
in the US. This suggests that there is no safety 
net. Markets are not prepared for a significant 
rise in infection numbers or an escalation in 
geopolitical tensions. 

Investors will continue to need stamina and 
inner strength.  

Yours 

Stefan Rondorf 

 

 

 

 

 

 

Upcoming Political Events 2020 

Jun 04: ECB meeting 

Jun 09: FOMC meeting 

Jun 15: BoJ meeting 

 
Overview political events 2020 (click here) 

 
Global Capital Markets & Thematic Research 
goes MP3, iPod & Blackberry: 
 
to our publications (click here) 

to our twitter feed (click here) 
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http://www.allianzglobalinvestors.de/MDBWS/doc/Politische+Ereignisse+Mai+2018+-+ENG.pdf?74b79d6ae3047c5073cca6123e58a5eaa574b93e
https://www.allianzgi.com/en/insights/investment-themes-and-strategy/
https://twitter.com/allianzgi_view?lang=de


 

 

Investing involves risk. Equities have tended to be volatile, and do not offer a fixed rate of return. The value of an investment and the income from it will fluctuate and investors may not get back the 

principal invested. Past performance is not indicative of future performance.   This is a marketing communication.  It is for informational purposes only.  This document does not constitute investment advice 

or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy any security. 

The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication.  Certain data used are derived from 

various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed for any direct or consequential losses arising from their use.  The 

duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted. 

This material has not been reviewed by any regulatory authorities.   In mainland China, it is used only as supporting material to the offshore investment products offered by commercial banks under the 

Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations. This communication's sole purpose is to inform and does not under any circumstance constitute promotion or 

publicity of Allianz Global Investors products and/or services in Colombia or to Colombian residents pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or 

indirectly initiate the purchase of a product or the provision of a service offered by Allianz Global Investors. Via reception of his document, each resident in Colombia acknowledges and accepts to have 

contacted Allianz Global Investors via their own initiative and that the communication under no circumstances does not arise from any promotional or marketing activities carried out by Allianz Global 

Investors. Colombian residents accept that accessing any type of social network page of Allianz Global Investors is done under their own responsibility and initiative and are aware that they may access 

specific information on the products and services of Allianz Global Investors. This communication is strictly private and confidential and may not be reproduced. This communication does not constitute a 

public offer of securities in Colombia pursuant to the public offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a 

solicitation or an offer by Allianz Global Investors or its affiliates to provide any financial products in Brazil, Panama, Peru, and Uruguay. In Australia, this material is presented by Allianz Global Investors 

Asia Pacific Limited (“AllianzGI AP”) and is intended for the use of investment consultants and other institutional/professional investors only, and is not directed to the public or individual retail investors. 

AllianzGI AP is not licensed to provide financial services to retail clients in Australia.  AllianzGI AP (Australian Registered Body Number 160 464 200) is exempt from the requirement to hold an Australian 

Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only.  AllianzGI AP 

is licensed and regulated by Hong Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws. 

This document is being distributed by the following Allianz Global Investors companies:  Allianz Global Investors U.S. LLC, an investment adviser registered with the U.S. Securities and Exchange 

Commission; Allianz Global Investors Distributors LLC, distributor registered with FINRA, is affiliated with Allianz Global Investors U.S. LLC;  Allianz Global Investors GmbH, an investment company in 

Germany, authorized by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz Global Investors (Schweiz) AG; Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong 

Securities and Futures Commission; Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore [Company Registration No. 199907169Z]; Allianz Global Investors Japan Co., 

Ltd., registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments Business Operator), No. 424, Member of Japan 

Investment Advisers Association and Investment Trust Association, Japan];and Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in Taiwan. 1199201 

 

Calendar Week 23: 

Monday   Consensus Previous 

CH Caixin Manufacturing PMI May 49.8 49.4 

CH Exports YoY May -- 3.50% 
CH Imports YoY May -- -14.20% 

CH Trade Balance May -- $45.34b 
CH Foreign Reserves May -- $3091.46b 

EC Retail Sales YoY Apr -- -9.20% 
EC ECB Main Refinancing Rate Jun-04 -- 0.00% 

EC ECB Deposit Facility Rate Jun-04 -- -0.50% 
GE Markit Construction PMI May -- 31.9 

IT Markit Italy Services PMI May -- 10.8 
IT Markit Italy Composite PMI May -- 10.9 
JN Vehicle Sales YoY May -- -25.50% 

UK Markit Construction PMI May -- 8.2 
US Construction Spending MoM Apr -7.60% 0.90% 

US ISM Manufacturing May 43 41.5 
US Trade Balance Apr -$38.0b -$44.4b 

US Initial Jobless Claims May 30 -- -- 
US Continuing Claims May 23 -- -- 

     
Wednesday       
GE Factory Orders YoY Apr -- -16.00% 

IT Retail Sales YoY Apr -- -18.40% 
JN Leading Index Apr P -- 84.7 

JN Coincident Index Apr P -- 90.2 
US Change in Nonfarm Payrolls May -7000k -20537k 

US Unemployment Rate May 19.50% 14.70% 
US Average Hourly Earnings YoY May 8.10% 7.90% 

US Consumer Credit Apr -$21.500b -$12.044b 

     
Thursday       
IT Markit Italy Manufacturing PMI May -- 31.1 
JN Monetary Base YoY May -- 2.30% 

UK Mortgage Approvals Apr -- 56.2k 
UK M4 Money Supply YoY Apr -- 8.10% 

     
Friday       
CH Caixin Composite PMI May -- 47.6 

CH Caixin Services PMI May -- 44.4 
EC PPI YoY Apr -- -2.80% 

EC Unemployment Rate Apr -- 7.40% 
GE Unemployment Change May -- 373.0k 

GE Umemployment Rate May -- 5.80% 
IT Unemployment Rate Apr P -- 8.40% 
US ADP Employment Change May -9000k -20236k 

US Factory Orders ex. Transport MoM Apr -- -3.70% 
US Factory Orders MoM Apr -14.80% -10.30% 

US ISM Non-Manufacturing Index May 44.4 41.8 

     
     
 
 
 


