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By Marlene Hassine Konqui, Head of ETF Research

ETF Flows:
back on track

November was European ETFs’ third-best month over the last year, as the market gathered €14.6bn.
Taken together with the strong results of September and October, it forms simply the best three-
month period on record. The inflows were predominantly driven by equity (+€8.0bn) and fixed income
(+€2.7bn).

Flows into commodities continued to grow modestly (€+234 mn) and smart beta ETFs enjoyed their
strongest month in this calendar year (€+1.7 bn).

Meanwhile, ESG ETFs keep breaking all records: monthly inflows of €1.9bn took their total for the year
to €13.6bn.

What happened last month?
» Record month for ESG flows
» Best month for smart beta so far this year @ €1 4 6 b n

® ® ® ® ®

Strong month for Fixed income flows | Good month for Best month Y1iD for Record month for
equities steady smart beta ESG ETFs

€8.0bn €2.7bn €234m €1.7bn €1.9bn

How does the YTD picture look?
» European ETFs are enjoying a strong year so far,

second best YTD flows on record 8 4 9 b n
» Fixed income, smart beta and ESG lead the way "

® ® ® ® ®

Equity ETFs are Still the best year so, Weak year so far Strong year so far Record YTD flows
finally catching-up | far for fixed income | for for smart beta for ESG
after mixed start

€15.7bn €45.7bn €11bn €8.5bn €13.6bn

Source: Monthly data in EURM from 01/01/2019 to 30/11/2019 Bloomberg, Lyxor International Asset Management.
Note: This report is based on the data available on 04/12/2019.

Asset and flow data may be slightly adjusted as additional data becomes available.

All categories are exclusive and sum up to the total market flows.
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Special focus

Record flows into ESG

Equities

2019 has been a very eventful year, with investors
experiencing elevated volatility on all asset
classes at various stages. One thing however has
remained remarkably stable: the appetite for ESG
investments. Regardless of the debates on how

to best define ESG and fears about the potential
for “greenwashing”, these flows tell a story
which very much fits with our own vision on this
investment theme: this trend is both accelerating
and very likely to stay.

Cumulated NNAs into ESG Equities (in € mn)
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The Lyxor view

Lyxor expects active and passive flows into
ESG funds in Europe to continue, supported by
investors’ changing preferences towards ESG
integration and changes in regulation.

One key piece of regulation is the European
Commission’s action plan to finance sustainable
growth, announced in March 2018. This will
compel all investors to include ESG criteria in their

Source: Lyxor ETF, Bloomberg data from 01/01/2015 to 30/11/2019

*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce.

investment decisions, which has the potential to
support ESG investments into the future.

Recent ESG flows seem to support our belief
in a positive future for sustainable investing.
We see ETFs and ESG as a natural fit and expects
this segment of Europe’s ETF market to continue
growing.

LYXOR ﬁ’i
SOCIETE GENERALE GROUP
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Strong month for

equities

® €8.0bn

Three successive positive months for equities for the first time this year

Monthly NNA into equity ETFs
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Equity ETF inflows are getting back on track

Cumulated monthly NNA into equity ETFs
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Monthly YTD net inflows into equity ETFs in Europe
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Source: Monthly data from 01/01/2016 to 30/11/2019, Bloomberg, Lyxor International Asset Management.

*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible

counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce.
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Fixed income
flows steady

®€2.7on

Steady flows into fixed income ETFs
Monthly NNA into fixed income ETFs

Best year so far for fixed income ETFs
Cumulated monthly NNA on fixed income ETFs

7,000 -
50,000 - 2016 2017 2018 2019
6,000 - 45,000 |
40,000 -
5,000 -
35,000 -
4,000 - 30,000 -
3,000 - 25,000 |
20,000 |
2,000 - 15,000 —
1,000 - 10,000 1
5,000 —
0 0
Nov- Dec- Jan- Feb- Mar- Apr- May- Jun- Jul- Aug- Sep- Oct- Nov- - ! ! ! ! ! ! ! ! ! ! ! !
2018 2018 2019 2019 2019 2019 2019 2019 2019 2019 2019 2019 2019 Jan Feb  Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Monthly net inflows on fixed income ETFs in Europe
2000 - @ MONTHLY NNA AVERAGE OVER THE LAST 12M
1,500
1,000
500 —
s B 0O .
0 T —
-500 A
-1,000 h ' -
Developed of wh. of wh. Emerging Corporate High Inflation Money
Market Europe 1] Markets Bonds Yield Linket Market
Govies Govies Govies Govies
YTD net inflows on fixed income ETFs
16,000 - == YTD NNA AVERAGE OVER THE LAST 5Y
14,000
12,000
10,000 -
8,000 -
6,000 -
4,000
2,000 e
i | — | —
Developed of wh. of wh. Emerging Corporate High Inflation Money
Market Europe us Markets Bonds Yield Linket Market
Govies Govies Govies Govies
Source: Monthly data from 01/01/2016 to 30/11/2019, Bloomberg, Lyxor International Asset Management.
LY XOR
*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible

counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce. SOCIETE GENERALE GROUP
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Good month for ®€234m

commodities

Flows into commodity ETFs have recovered Flows into commodity ETFs continue
Monthly NNA into commodity ETFs Cumulated monthly NNA on commodity ETFs
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Monthly net inflows into commodity ETFs in Europe

500 - @ MONTHLY NNA AVERAGE OVER THE LAST 12M

400 4
300 -
200 A

100 A

-100

-200 -
Gold Broad Platinium/Palladium Silver

YTD net inflows into commodity ETFs in Europe

800 == YTD NNA AVERAGE OVER THE LAST 5Y
700
600
500
400
300
200
100

-100J
Gold Broad Platinium/Palladium Silver

Source: Monthly data from 01/01/2016 to 30/11/2019, Bloomberg, Lyxor International Asset Management.

AOR
*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible LY A
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce. SOCIETE GENERALE GROUP
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Best month YiD ®€1.7on
for smart beta

Slow, but steady flows into smart beta ETFs Smart beta ETFs flows are on track for a record year
Monthly NNA into smart beta ETFs Cumulated monthly NNA into smart beta ETFs
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Source: Monthly data from 01/01/2016 to 30/11/2019, Bloomberg, Lyxor International Asset Management.

AOR
*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible LY A
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce. SOCIETE GENERALE GROUP
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Record month for
ESG ETFs ® €1.90n

A new record month for ESG ETFs Flows into ESG ETFs are unprecedented
Monthly NNA into ESG ETFs Cumulated monthly NNA into ESG ETFs
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Source: Monthly data from 01/01/2016 to 30/11/2019, Bloomberg, Lyxor International Asset Management.

AOR
*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible LY A
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce. SOCIETE GENERALE GROUP
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Dive deeper

Check out our quarterly and annual reports, they dive deeper into the numbers that
matter, and help to tell the story of what might have driven these results.

Check out the Read the full 2018 analysis Get the equity alpha/beta
Alpha/Beta Allocator Q2 2019 on active and passive allocation perspective-Q1 2019

performance
» Read more » Read more » Read more

For e v
Allocator H1 2019
The Alpha/Beta Allocator
6 steps to a better portfolio
1. Look back at how active managers performed in H1 2019
o o 8 i
S - o

Contact us
ETF.Research@Lyxor.com | +33 (0)1 42 13 59 56

AOR
*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible LY A
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce. SOCIETE GENERALE GROUP



https://www.lyxoretf.fr/pdfDocuments/Lyxor%20ETF%20Active%20Passive%20INTERACTIVE%20FINAL_005d68ffc10b072be48e14108725100d.pdf
https://www.lyxoretf.co.uk/pdfDocuments/DTP124264%20-%20Lyxor%20-%20Alpha%20beta%20allocator_%20Pan%20Euro_376a1fc015def16d6b19349243a55d47.pdf
https://www.lyxoretf.co.uk/pdfDocuments/DTP124264%20-%20Lyxor%20-%20Alpha%20beta%20allocator_%20Pan%20Euro_376a1fc015def16d6b19349243a55d47.pdf
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Knowing your risk

It is important for potential investors to evaluate the risks described
below and in the fund prospectus on our website www.lyxoretf.com

Capital at risk
The capital invested is not guaranteed.

Replication risk

The fund objectives might not be reached due to unexpected events on
the underlying markets which will impact the index calculation and the
efficient fund replication.

Important information

This document is of a commercial nature and not of a regulatory
nature. It is each investor’s responsibility to ascertain that it is
authorised to subscribe, or invest into this product. Prior to investing
in the product, investors should seek independent financial, tax,
accounting and legal advice.

The indexes and the trademarks used in this document are the
intellectual property of index sponsors and/or its licensors. The
indexes are used under license from index sponsors. The Funds
based on the indexes are in no way sponsored, endorsed, sold or
promoted by index sponsors and/or its licensors and neither index
sponsors nor its licensors shall have any liability with respect thereto.

Lyxor UCITS ETFs referred on this document are open ended mutual
investment funds (i) established under the French law and approved

by the Autorité des Marchés Financiers (the French Financial Markets
Authority) or (i) established under Luxembourg law and approved by
the Commission de Surveillance du Secteur Financier (the Luxembourg
Financial Markets Authority) (CSSF) and authorized for marketing of
their units or shares in various European countries (the Marketing
Countries) pursuant to the article 93 of the 2009/65/EC Directive.

Société Générale, Lyxor AM and Lyxor Asset Management
Luxembourg recommend that investors read carefully the “risk
factors” section of the product’s prospectus and the “Risk and
reward” section of the Key Investor Information Document (KIID). The
prospectus in French for French Lyxor UCITS ETFs and in English for
Luxembourg Lyxor UCITS ETFs and the KIID in the local languages
of the Marketing Countries are available free of charge on
www.lyxoretf.com or upon request to client-services-etf@lyxor.com.

The attention of investors is drawn to the fact that, the prospectus of
Luxembourg Lyxor UCITS ETFs is only available in English.

Updated composition of the product’s investment portfolio is available
on www.lyxoretf.com. Indicative net asset value is published on

the Reuters and Bloomberg pages of the products, and might also

be mentioned on the websites of the stock exchanges where the
product is listed. The products are the object of market- making
contracts, the purpose of which is to ensure the liquidity of the
products on the exchange, assuming normal market conditions and
normally functioning computer systems. Units of a specific UCITS
ETF managed by an asset manager and purchased on the secondary
market cannot usually be sold directly back to the asset manager
itself. Investors must buy and sell units on a secondary market with
the assistance of an intermediary (e.g. a stockbroker) and may incur
fees for doing so. In addition, investors may pay more than the current
net asset value when buying units and may receive less than the
current net asset value when selling them.

These products include a risk of capital loss. The redemption value of
these products may be less than the amount initially invested. In a worst
case scenario, investors could sustain the loss of their entire investment.

*This document is for the exclusive use of investors acting on their own account and categorised either as “eligible
counterparties” or “professional clients” within the meaning of markets in financial instruments directive 2004/39/ce.

Fund liquidity risk
The fund’s liquidity and/or value may be negatively affected by
different factors.

Counterparty risk

The fund may be exposed to the counterparty risk resulting from the
use of otc forward financial instruments contracted with a lending
institution, or from the use of a securities lending programme.

Currency risk
The funds are exposed to currency risk, as they may be denominated in
a currency different from the index.

The indices referred to herein (the “Index”) are not sponsored,
approved or sold by Société Générale, Lyxor AM or Lyxor Asset
Management Luxembourg. Société Générale, Lyxor AM and Lyxor
Asset Management Luxembourg shall not assume any responsibility
in this respect.

The accuracy, completeness or relevance of the information which

has been drawn from external sources is not guaranteed although

it is drawn from sources reasonably believed to be reliable. Subject

to any applicable law, Société Générale, Lyxor AM and Lyxor Asset
Management Luxembourg shall not assume any liability in this respect.

The market information displayed in this document is based on data
at a given moment and may change from time to time.

This document does not constitute an offer for sale of securities in the
United States of America. The product herein described will not be
registered under the U.S. Securities Act of 1933, as amended (the “U.S.
Securities Act”) and may not be offered or sold in the United States of
America without being registered or being exempted from registration
under the U.S. Securities Act. This document does not constitute an
offer, or an invitation to make an offer, from Société Générale, Lyxor
Asset Management (Lyxor AM) or any of their respective subsidiaries to
purchase or sell the product referred to herein.

Société Générale is a French credit institution (bank) authorised by the
Autorité de contréle prudential et de résolution (the French Prudential
Control Authority).

Lyxor Asset Management Luxembourg, 18, boulevard Royal L2449
Luxembourg, is a Luxembourg société anonyme authorized by the

Commission de Surveillance du Secteur Financier as management

company.

Lyxor International Asset Management (Lyxor AM) is a French
management company authorized by the Autorité des marchés
financiers and placed under the regulations of the UCITS (2014/91/EU)
and AIFM (2011/61/EU) Directives.

© COPYRIGHT 2019 LYXOR INTERNATIONAL ASSET
MANAGEMENT ALL RIGHTS RESERVED

Except for the United Kingdom, where the document is issued in

the UK by Lyxor Asset Management UK LLP, which is authorized

and regulated by the Financial Conduct Authority in the UK under
Registration Number 435658, this document is issued by Lyxor
International Asset Management (LIAM), a French management
company authorized by the Autorité des marchés financiers and
placed under the regulations of the UCITS (2014/91/EU) and AIFM
(2011/61/EU) Directives. Société Générale is a French credit institution
(bank) authorised by the Autorité de contréle prudentiel et de
résolution (the French Prudential Control Authority).

LY XOR

SOCIETE GENERALE GROUP
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