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MARKET INSIGHTS 

Overall, the Fed is continuing to normalize monetary policy, reflecting a robust economic backdrop. This should feed 

through to further increases in long-term interest rates over the next year. The challenge for the Fed will corne in 2019 

where the impact of monetary policy tightening along with fading fiscal stimulus should slow the economy and may 

mean the committee has to change course. 

EXHIBIT 1: F0MC SEPTEMBER 2018 F0RECASTS 

Percent 
2018 2019 2020 2021 

Long 

Run 

Change in real GDP, 04 to 04 3.1 2.5 2.0 1.8 1.8 

June Forecast 2.8 2.4 2.0 1.8 

Unemployment Rate, 04 3.7 3.5 3.5 3.7 4.5 

June Forecast 3.6 3.5 3.5 4.5 

PCE Inflation, 04 to 04 2.1 2.0 2.1 2.1 2.0 

June Forecast 2.1 2.1 2.1 2.0 

Federal Funds Rate, end ofyear 2.4 3.1 3.4 3.4 3.0 

June Forecast 2.4 3.1 3.4 2.9 

Source: Federal Reserve, J.P. Morgan Asset Management. Data as of September 26, 2018 *Forecasts of 16 FOMC participations, median estimate. 

**Green denotes an adjustment higher, red denotes an adjustment lower. 
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