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S&P 500 Equal-Weight

US Mega Caps: OverhAlIped?

/ IN A NUTSHELL

— The YTD US equities’ rally has seen extremely narrow leadership driven by only 7 mega cap
stocks’ benefitting from the recent Artificial Intelligence hype while the other 493 stocks in the
S&P 500 added little to no return’

= The relative outperformance of US tech stocks has reached Dot Com peak levels? and the overall
“growth” premium versus “value” has further risen this year despite the headwind of higher
interest rates®

— For investors believing in a trend reversal and mean reversion, but wanting to stay invested in US
equities, it could be a good time to consider a rotation into the S&P 500 Equal-Weight

Reaching lofty heights: how much longer can the Al-fueled rally power ahead?

The top 7 tech stocks driving all S&P 500 gains YTD, while the The relative outperformance of the tech sector vs.
other 493 stocks together added virtually zero' the overall S&P 500 index has surpassed the 2000 peak?*
% change in market cap year-to-date. top 7 v the rest — Relative Outperformance S&P 500 Tech vs S&P 500
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493 others S&P 500 @ Top 7

Note: Past performance is not a reliable indicator of future returns. For illustrative purposes only.

1 Source: ETFstream.com, JP Morgan. As of: June 2023. S&P 500 equal-weight ETFs in vogue as investors avoid big tech (etfstream.com).
2 Source: Bloomberg, DWS Investment GmbH. As of June 2023.

3 Source: DWS Investment GmbH, Factset. As of: June 2023. Please refer to chart below.
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trackers S&P 500 Equal Weight ETF (EUR-hedged).
trackers S&P 500 Equal Weight ESG ETF'

trackers S&P 500 Equal Weight ESG ETF (EUR-hedged).

/ WHY NOW?

Tech Mega Caps look costly and crowded: time
for a breathex?

The investment rationale

1. US Mega Caps OverhAlped?

— US Tech is expensive, overbought and its relative performance is trading above the 2000
Dot Com peak’ driven by the recent hype around Al. US market-cap weighted indices’ YTD
performance is driven by only a few select large cap technology leaders?

— Narrowest leadership in a stock rally since the 1990s3: Strong performance of the S&P and
Nasdaq indices has mainly been driven by 7 large cap tech stocks. Excluding these 7 stocks,
the YTD performance-contribution to the S&P 500 of the other 493 was negligible?

— Maega cap concentration in market-cap indices at peak levels: these 7 stocks now account
for almost 30% and 55% of the S&P 500 and Nasdaq index respectively*

Note: Past performance is not a reliable indicator of future returns. For illustrative purposes only. ' Source: Bloomberg. As of June
2023, 2 Source: Bloomberg, ETFstream.com, JP Morgan, As of: June 2023. S&P 500 equal-weight ETFs in vogue as investors avoid big
tech (etfstream.com) 3 Source: Financial Times, JP Morgan. As of: June 2023, This awfully fragile narrow no-good rally_| Financial
Times (ft.com) *Source: DWS Investment GmbH, S&P Dow Jones. as of: June 2023.

2. US Small Caps & Value: Overbeaten?

— The gap between the equal weighted and the market capital weighted S&P 500 index
remains historically high due to very narrow and concentrated mega cap stocks’
leadership, but also due to small caps’ & value underperformance’.

— “Growth” premium vs. “value” remains historically high despite higher interest rates?

— Equal-weight indices have historically had many benefits, notably long-term
outperformance—Ilargely driven by higher exposure to small/mid cap and value stocks,
along with their associated risk premia—as well as reduced concentration in the largest
names

1 Source: Bloomberg LLP, DWS Investment GmbH. As of: June 2023.2 Source: DWS Investment GmbH, Factset. As of: June 2023.2
Source: Source: Bloomberg, S&P 500 Dow Jones Indices LLP. As of: June 2023.

Time to mean revert? Biggest annual performance difference between the S&P
500 and S&P 500 Equal-Weighted Indices since 1999!
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Source: Bloomberg LLP, DWS Investment GmbH. As of: June 2023.

“Value” out of fashion: “Growth” remains historically expensive versus “value”

"Growth" remains expensive versus "Value"
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120%

100%
Jas%
80% A
60%
40%
20%

0AJO3 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

— premium global "Growth" vs. "Value"

Source: DWS Investment GmbH, Factset. As of: June 2023.

For investors with a core US equities position, moving (a portion) to S&P 500
Equal Weight could be a sensible option, locking in some of the narrow
outperformance and having a greater exposure to the broader US equity
market.

Note: Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, views and hypothetical models or
analyses, which might prove inaccurate or incorrect.




/ HOW TO PLAY IT?

Efficient, cheap, diversified and liquid access to the S&P 500 equal-weight
product suite:

— Hedged and unhedged exposure available

— Non-ESG and ESG exposure available

Distribution
Name TER p.a. ISIN AUM
(in EUR) policy
Xtrackers S&P 500 Equal Weight
U CrlaTcs‘ErTs‘F " dualrelsnt 0.20% IEOOBLNMYC90 = 2.70 bn. Capitalizing
Xtrackers S&P 500 Equal Weight
U é?TCS irTSF s qualrelsnt 0.20% IE00OCXLGK86  2.70 bn. Distributing
Xtrackers S&P 500 Equal Weight
U C“?TCS ‘;SF St ngge y clent 0.30% IE0002EISAGO  2.70 bn. Capitalizing
S&P 500 Equal Weight ESG UCITS
r e quei el 0.17% IEOO04MFRED4 65 mn. Capitalizing
S&P 500 Equal Weight ESG UCITS
duar el 0.22% IEO00IDLWOL4 65 mn. Capitalizing

ETF 2C - EUR Hedged

Source: DWS Investment GmbH, as of: 15.06.2023

If you prefer to play small caps in the USA directly, you may want to take a look at our Xtrackers Russel
2000 ETF.

Please note that the Xtrackers Spotlight newsletter will be on summer break in August. We will be
back with our monthly idea in September. We wish you a wonderful and rejuvenating summer
holiday!

Kind Regards

Xtrackers
by /DWS

Toby Dudley-Smith

Head of Passive Sales, UK, Ireland & Channel Islands
DWS Group

45 Cannon Street, London, EC4AM 5SB

Phone: +44 20 7547 5951
Mobile: +44 7966 838 170
Email: toby.dudley-smith@dws.com
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Key Risks for Xtrackers S&P 500 Equal Weight UCITS ETF / EUR Hedged/ ESG

— The value of your investment may go down as well as up and past performance does not predict
future returns. Investor capital may be at risk up to a total loss.

The value of an investment in shares will depend on a number of factors including, but not limited
to, market and economic conditions, sector, geographical region and political events.

The Fund is exposed to market movements in a single country or region which may be adversely
affected by political or economic developments, government action or natural events that do not
affect a fund investing in broader markets.

— The Fund will use financial contracts (known as derivatives) to try to reduce the effect of currency
fluctuations between the currency of its assets and the currency of the shares. This may not be
effective and may prevent the Fund from benefitting from an increase in value of (or expose a
Fund to the decrease in value of) a particular currency.

— The Fund follows a rules-based strategy which will deviate from the overall market or parent
index. Your investment is likely to be less diversified and there is no guarantee that the index's
‘rules-based’ strategy will be achieved.

Key Risks for Russel 2000 UCITS ETF:

The value of your investment may go down as well as up and past performance does not predict
future returns. Investor capital may be at risk up to a total loss.

The value of an investment in shares will depend on a number of factors including, but not limited
to, market and economic conditions, sector, geographical region and political events. —The Fund is
exposed to market movements in a single country or region which may be adversely affected by
political or economic developments, government action or natural events that do not affect a fund
investing in broader markets.

The Fund is exposed to less economically developed economies (known as frontier / pre-emerging
markets) which involve much greater risks than welldeveloped economies and emerging markets.
Political unrest, less government regulation, economic downturn and limited liquidity may be
much more likely and could therefore affect the value of your investment.

The Fund invests in small and mid-capitalisation companies, which potentially involves greater
risks compared to investing in large capitalisation companies. The shares may have less liquidity
and could experience more price swings (or volatility) which could adversely affect the value of
your investment.

DISCLAIMERS



FOR PROFESSIONAL CLIENTS ONLY

Issued in the UK by DWS Investments UK Limited. DWS Investments UK Limited is authorised and
regulated by the Financial Conduct Authority.

Any reference to “DWS” shall, unless otherwise required by the context, be understood as a reference
to DWS Investments UK Limited including any of its parent companies, any of its or its parent
companies, affiliates or subsidiaries and, as the case may be, any investment companies promoted or
managed by any of those entities.

This document is a “non-retail communication” within the meaning of the FCA's Rules and is directed
only at persons satisfying the FCA’s client categorisation criteria for an eligible counterparty or a
professional client. This document is not intended for and should not be relied upon by a retail client.
Xtrackers, Xtrackers Il and Xtrackers (IE) plc are undertakings for collective investment in transferable
securities (UCITS) in accordance with the applicable laws and regulations and set up as open-ended
investment companies with variable capital and segregated liability between their respective
compartments.

Xtrackers and Xtrackers Il are incorporated in the Grand Duchy of Luxembourg, are registered with the
Luxembourg Trade and Companies’ Register under number B-119.899 (Xtrackers) and B-124.284
(Xtrackers 1) respectively and have their registered office at 49, avenue J.F. Kennedy, L-1855
Luxembourg. Xtrackers (IE) plc is incorporated in Ireland with registered number 393802 and has its
registered office at 78 Sir John Rogerson’s Quay, Dublin 2, Ireland.

DWS Investment S.A. acts as the management company of Xtrackers, Xtrackers Il and Xtrackers (IE)
plc.

This document is intended as marketing communication. The information contained in this document
is provided for information purposes only. Any investment decision in relation to an Xtrackers ETF
should be based solely on the latest version of the prospectus, the audited annual and, if more recent,
un-audited semi-annual reports and the Key Investor Information Document (KIID), all of which are
available in English upon request or on www.etf.dws.com.In the case of any inconsistency with the
prospectus, the latest version of the prospectus shall prevail.

This document is intended for discussion purposes only and does not create any legally binding
obligations on the part of DWS Group GmbH & Co. KGaA and/or its affiliates (DWS). Without
limitation, this document does not constitute an offer, an invitation to offer or a recommendation to
enter into any transaction. When making an investment decision, you should rely solely on the final
documentation relating to the transaction and not the summary contained herein. DWS is not acting
as your financial adviser or in any other fiduciary capacity in relation to this transaction. The
transaction(s) or products(s) mentioned herein may not be appropriate for all investors and before
entering into any transaction you should take steps to ensure that you fully understand the
transaction and have made an independent assessment of the appropriateness of the transaction in
the light of your own objectives and circumstances, including the possible risks and benefits of
entering into such transaction. For general information regarding the nature and risks of the proposed
transaction and types of financial instruments please go to https://etf.dws.com/en-gb/risks-and-
terms/etf-risk-factors/. You should also consider seeking advice from your own advisers in making this
assessment. If you decide to enter into a transaction with DWS, you do so in reliance on your own
judgment.

Although information in this document has been obtained from sources believed to be reliable, we do
not guarantee its accuracy, completeness or fairness, and it should not be relied upon as such. All
opinions and estimates herein, including forecast returns, reflect our judgment on the date of this
document and are subject to change without notice and involve a number of assumptions which may
not prove valid.

Any opinions expressed herein may differ from the opinions expressed by Deutsche Bank AG and/or
any other of its affiliates (DB). DB may engage in transactions in a manner inconsistent with the views
discussed herein. DB trades or may trade as principal in the instruments (or related derivatives), and
may have proprietary positions in the instruments (or related derivatives) discussed herein. DB may
make a market in the instruments (or related derivatives) discussed herein.

DWS SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER



LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS INCURRED BY YOU OR ANY THIRD PARTY THAT
MAY ARISE FROM ANY RELIANCE ON THIS DOCUMENT OR FOR THE RELIABILITY, ACCURACY,
COMPLETENESS OR TIMELINESS THEREOF.

This document has been prepared without consideration of the investment needs, objectives or
financial circumstances of any investor. Before making an investment decision, investors need to
consider, with or without the assistance of an investment adviser, whether the investments and
strategies described or provided by DWS, are appropriate, in light of their particular investment
needs, objectives and financial circumstances. Furthermore, this document is for
information/discussion purposes only and does not constitute an offer, recommendation or
solicitation to conclude a transaction and should not be treated as giving investment advice.

DWS does not give tax or legal advice. Investors should seek advice from their own tax experts and
lawyers, in considering investments and strategies suggested by DWS. Investments with DWS are not
guaranteed, unless specified.

Investments are subject to various risks, including market fluctuations, regulatory change,
counterparty risk, possible delays in repayment and loss of income and principal invested. The value
of investments can fall as well as rise and you may not recover the amount originally invested at any
point in time. Furthermore, substantial fluctuations of the value of the investment are possible even
over short periods of time.

This document contains forward looking statements. Forward looking statements include, but are not
limited to assumptions, estimates, projections, opinions, models and hypothetical performance
analysis. The forward looking statements expressed constitute the author’s judgment as of the date of
this material. Forward looking statements involve significant elements of subjective judgments and
analyses and changes thereto and/or consideration of different or additional factors could have a
material impact on the results indicated. Therefore, actual results may vary, perhaps materially, from
the results contained herein. No representation or warranty is made by DWS as to the reasonableness
or completeness of such forward looking statements or to any other financial information contained
herein. The terms of any investment will be exclusively subject to the detailed provisions, including
risk considerations, contained in the offering documents.

This document may not be reproduced or circulated without our written authority. The manner of
circulation and distribution of this document may be restricted by law or regulation in certain
countries, including the United States. This document is not directed to, or intended for distribution to
or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, including the United States, where such distribution, publication, availability or
use would be contrary to law or regulation or which would subject DWS to any registration or
licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into
whose possession this document may come are required to inform themselves of, and to observe,
such restrictions.

A summary of investor rights is available at www.etf.dws.com (i) under “About Us — How to
Complain?” for those who have represented they are a resident of a particular country and (ii) “ETF
Documents — How to Complain?” for those who have represented they are an existing investor when
entering the website.

PAST PERFORMANCE DOES NOT PREDICT FUTURE RETURNS.
© DWS Investments UK Limited 2023.
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