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Environmental Stress 
‘The greatest threat to our planet is the belief that someone else will save it’’ – Robert Swan OBE 

 
 

The underlying thesis of the GS Global Millennials Equity Portfolio is that the millennial generation represents a force for 

change in the world – change that could manifest itself in significant opportunities for investors. Rising wealth, in 

convergence with technological innovation, have made Millennials the great disrupters of the global consumer 

landscape over the last few years. But it may be Millennials’ ascendency as consumers, in convergence with the urgent 

need to address environmental issues such as climate change, where we may see their biggest impact on society. 

Could the increasing pressure that millennials will be able to apply as consumers, as voters and – ultimately - as 

leaders, make them the first generation that tries to save the planet? 

We have highlighted in an earlier piece (see Sustainable Advantage – May 2019) that environmental issues are at the top 

of the millennials’ worry list, and that there is increasing evidence to show that spending patterns are changing to 

reflect the values of this generation. The rise of the ‘conscious consumer’ is a disruptive force in its own right, 

demanding different solutions from consumer-facing companies, disrupting supply chains and offering opportunities for 

the more innovative companies to open up new product markets and establish market share. 

In this piece we consider some recent evidence of changes in millennial behaviour, reflecting the influence of 
environmental concerns. 
 
We shouldn’t meat anymore 

The trend towards meat substitutes is now well established in many developed countries, driven by the millennial 

generation’s trio of preferences for healthier ingredients, more sustainably sourced product and a lower carbon 

footprint (livestock being a major source of methane emissions). A survey conducted by British supermarket chain 

Waitrose revealed that, even in 2018, one in eight Britons had become vegetarian or vegan; with a further 21% claiming to 

be ‘flexitarian’ – a vegetable-based diet with occasional meat indulgence – this implied that a third of UK consumers 

have chosen to reduce the amount of meat they eat, either partially or completely. Whilst older generations are 

happy to subscribe to flexitarianism, it is the younger generations that represent the hard-core herbivores: 

Source: Guardian Graphic, Waitrose food and drink report 2018-19. For illustrative purposes only. Any reference to a specific company or security does not constitute a recommendation 

to buy, sell, hold or directly invest in the company or its securities. 
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The survey also revealed that around 60% of vegans and 40% of vegetarians surveyed had adopted the lifestyle over the 

past five years, with 55% citing animal welfare concerns, 45% health reasons and 38% environmental issues. 

Clearly, this is a trend still in its early stages but the statistics are already compelling; there has been a frenzied 

readjustment in UK supermarkets’ offerings to try to stay aligned with this change in consumer demand. As Rob 

Collins – the MD of Waitrose – concluded: 

‘Being mindful of how we live and eat has become a priority in today’s world. As we become increasingly mindful of our 

own health, the wellbeing of our family and that of the planet, we’re reshaping how we shop, cook and eat’. 

Bye-Bye Baby 

A more dystopian consequence of millennials’ concern over environmental issues was revealed in another UK survey by 

YouGov in January 2020. 

According to this survey, one in ten young couples deciding against having children have done so for climate 

change reasons. Although still relatively low down the list of reasons for not having children (cost, and impact on lifestyle 

topped the poll) the growing influence of environmental concerns on what is – for most people – the most significant 

choice in life, is revealing. The concerns cited by young people choosing not to raise a family range from the 

environmental impact of children themselves (according to one estimate, the environmental toll of having even one 

children equates to 58.6 tonnes of carbon each year – see chart below), to a fear of exposing their children to an 

increasingly environmentally degraded world. This latter attitude finds its most extreme manifestation in the Voluntary 

Human Extinction Movement (VHEMT), which propounds the most radical solution to the Earth’s problems. 

Baby Footprint  

Tonnes of CO2-equivalent per year for one person undertaking each action 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Guardian Graphic, Wynes and Nicholas Environment Research Letters. For illustrative purposes only. Any reference to a specific company or security does not constitute a 
recommendation to buy, sell, hold or directly invest in the company or its securities. 

 

 

 

 

 
  

Have one 
fewer child  

 
58.6 

Live car free: 2.4 

Avoid one roundtrip 
transatlantic flight: 1.6 

Buy green energy: 1.47 

Switch electric car to  
car free: 1.15 

Eat a plant based diet: 0.82 Replace typical car 
with a hybrid: 0.52 

Wash clothes in cold 
water: 0.25 

Hang-dry clothes: 
0.21 

Recycle: 0.21 

Upgrade light 
bulbs: 0.10 
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Disclosures  

FOR PROFESSIONAL INVESTORS ONLY, NOT FOR FURTHER DISTRIBUTION 

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE UNAUTHORIZED OR 
UNLAWFUL TO DO SO.  

In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs International, which is authorised by the Prudential Regulation Authority and 
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. 

 
This material has not been delivered for registration to the Registrar of Companies in Hong Kong nor has its content been reviewed by any regulatory authority in Hong Kong.  Accordingly, 
unless permitted by the securities laws of Hong Kong, (i) no person may issue or cause to be issued this material in Hong Kong, other than to persons who are "professional investors" 
within the meaning of the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) and any rules made thereunder or in circumstances which do not constitute an offer or 
sale of shares in the fund(s) mentioned to the public in Hong Kong for the purposes of the prospectus requirements of the Companies Ordinance (Cap. 32 of the Laws of Hong Kong); and 
(ii) no person may issue or have in its possession for the purposes of issue, this material, or any advertisement, invitation or document relating to the shares in the fund(s) mentioned, 
whether in Hong Kong or elsewhere, which is directed at, or the contents of which are likely to be accessed by, the public in Hong Kong, other than with respect to the shares in the fund(s) 
mentioned which are intended to be disposed of only to persons outside Hong Kong or only to "professional investors" within the meaning of the Securities and Futures Ordinance (Cap. 
571 of the Laws of Hong Kong) and any rules made thereunder. 
 
This material has been issued or approved for use in or from Singapore by Goldman Sachs Asset Management (Singapore) Pte. Ltd. (Company Number: 201329851H). 
Prospective investors should inform themselves as to any applicable legal requirements and taxation and exchange control regulations in the countries of their citizenship, residence or 
domicile which might be relevant. 
 
This material is provided for informational purposes only and should not be construed as investment advice or an offer or solicitation to buy or sell securities. This material is not intended 
to be used as a general guide to investing, or as a source of any specific investment recommendations, and makes no implied or express recommendations concerning the manner in which 
any client’s account should or would be handled, as appropriate investment strategies depend upon the client’s investment objectives. 
 
Although certain information has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness.  We have relied upon and assumed 
without independent verification, the accuracy and completeness of all information available from public sources.  
 
Views and opinions expressed are for informational purposes only and do not constitute a recommendation by GSAM to buy, sell, or hold any security. Views and opinions are current as 
of the date of this presentation and may be subject to change, they should not be construed as investment advice 
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The Global Industry Classification Standard (GICS) was developed by and is the exclusive property and a service mark of Morgan Stanley Capital International Inc. (MSCI) and Standard 
& Poor’s, a division of The McGraw-Hill Companies, Inc. (S&P) and is licensed for use by Goldman Sachs. Neither MSCI, S&P nor any other party involved in making or compiling the GICS 
or any GICS classifications makes any express or implied warranties or representations with respect to such standard or classification (or the results to be obtained by the use thereof), and 
all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such standard or 
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications 
have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. 

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political instability. 

Past performance does not guarantee future results, which may vary. The value of investments and the income derived from investments will fluctuate and can go down as 
well as up. A loss of principal may occur. 

Index Benchmarks 

Indices are unmanaged. The figures for the index reflect the reinvestment of all income or dividends, as applicable, but do not reflect the deduction of any fees or expenses which would 
reduce returns. Investors cannot invest directly in indices. 

The indices referenced herein have been selected because they are well known, easily recognized by investors, and reflect those indices that the Investment Manager believes, in part 
based on industry practice, provide a suitable benchmark against which to evaluate the investment or broader market described herein.  The exclusion of “failed” or closed hedge funds 
may mean that each index overstates the performance of hedge funds generally. 

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information only and do not imply that the portfolio 
will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed.  While an adviser seeks to design a portfolio which reflects appropriate risk 
and return features, portfolio characteristics may deviate from those of the benchmark. 

Company names and logos, excluding those of Goldman Sachs and any of its affiliates, are trademarks or registered trademarks of their respective holders. Use by Goldman Sachs does 
not imply or suggest a sponsorship, endorsement or affiliation. 

Capital is at risk. 

This document has been issued by Goldman Sachs International, authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority. 

Offering Documents 

This material is provided at your request for informational purposes only and does not constitute a solicitation in any jurisdiction in which such a solicitation is unlawful or to any person to 
whom it is unlawful. It only contains selected information with regards to the fund and does not constitute an offer to buy shares in the fund. Prior to an investment, prospective investors 
should carefully read the latest Key Investor Information Document (KIID) as well as the offering documentation, including but not limited to the fund’s prospectus which contains inter alia 
a comprehensive disclosure of applicable risks. The relevant articles of association, prospectus, supplement, KIID and latest annual/semi-annual report are available free of charge from 
the fund’s paying and information agent and/or from your financial adviser.  

Distribution of Shares 

Shares of the fund may not be registered for public distribution in a number of jurisdictions (including but not limited to any Latin American, African or Asian countries). Therefore, the shares 
of the fund must not be marketed or offered in or to residents of any such jurisdictions unless such marketing or offering is made in compliance with applicable exemptions for the private 
placement of collective investment schemes and other applicable jurisdictional rules and regulations. 

Investment Advice and Potential Loss 

Financial advisers generally suggest a diversified portfolio of investments. The fund described herein does not represent a diversified investment by itself. This material must not be 
construed as investment or tax advice. Prospective investors should consult their financial and tax adviser before investing in order to determine whether an investment would be suitable 
for them.  

An investor should only invest if he/she has the necessary financial resources to bear a complete loss of this investment. 

Swing Pricing 

Please note that the fund operates a swing pricing policy. Investors should be aware that from time to time this may result in the fund performing differently compared to the reference 
benchmark based solely on the effect of swing pricing rather than price developments of underlying instruments. 

This material contains information that discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions. It also pertains to past 
performance or is the basis for previously-made discretionary investment decisions.  This information should not be construed as a current recommendation, research or investment 
advice.  It should not be assumed that any investment decisions shown will prove to be profitable, or that any investment decisions made in the future will be profitable or will equal the 
performance of investments discussed herein.  Any mention of an investment decision is intended only to illustrate our investment approach and/or strategy, and is not indicative of the 
performance of our strategy as a whole.  Any such illustration is not necessarily representative of other investment decisions.   

This material has been prepared by GSAM and is not financial research nor a product of Goldman Sachs Global Investment Research. It was not prepared in compliance with applicable 
provisions of law designed to promote the independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. The views and 
opinions expressed may differ from the views and opinions expressed by Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its 
affiliates.  Investors are urged to consult with their financial advisors before buying or selling any securities. This information should not be relied upon in making an investment decision. 
GSAM has no obligation to provide any updates or changes.  

Portfolio Holdings may not be representative of current or future investments.  The securities discussed may not represent all of the portfolio's holdings and may represent only a small 
percentage of the strategy’s portfolio holdings. Future portfolio holdings may not be profitable. 

The economic and market forecasts presented herein have been generated by GSAM for informational purposes as of the date of this presentation. They are based on proprietary 
models and there can be no assurance that the forecasts will be achieved.  Please see additional disclosures at the end of this presentation. 

Confidentiality 

No part of this material may, without GSAM’s prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an 
employee, officer, director, or authorized agent of the recipient. 

© 2020 Goldman Sachs.  All rights reserved. Compliance Code: 194785-OTU-1140147 // 195050-OTU-1144464 


