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We remain positive on European IG Credit expecting
tighter spreads. The risk premium is high, credit
conditions are benign and global flows should become
supportive.
Cyclical risks have increased...the global manufacturing
slump has deepened since December across China, the
Eurozone and now also the US. Coupled with a weak
commodity trend, this makes the trend similar to 2015-16.
…but a policy response is slowly emerging. Like 2016,
a policy response is emerging, but unlike then this is still
far more tentatively. A trade deal, even if only partial,
would be an important catalyst, given that the global
weakness is centred on the Manufacturing sector.
We favour (1) Italian credit, and (2) Hybrids. The Italian
Senior bank credit risk premium has compressed
meaningfully and we are moderating our bullish view, but
political and financial risks are lower, a TLTRO would be
positive, and investors remain underexposed. Hybrids are
less cyclical than BBs, have less extension risk than
AT1s, and low supply risk in a market where New Issue
premiums are high.

reverse and European funds start to repatriate flows,
while European supply leans on the Yankee market.
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(*) Indicator constructed as follows: average percentiles of the five selected
variables. The cyclical stage is determined by position vis-a-vis: 1) the 50%
threshold and 2) the trend vs. the 12mma.

Chart 2: European Credit Cycle: still early

1. Why be bullish on European IG
We maintain our positive view on € IG credit (see European
Credit Outlook 2019: Keep Calm, Carry On, 10 December,
2018). The market has moved against that view since midDecember but we continue to see € IG spreads tighter in
2019 with a spread target of +135bp on the Bloomberg
Barclays EuroAgg Corporate index.
To recap, there are three key arguments for a positive view:
Source: BNP Paribas

1.

2.

3.

The risk premium is high with spreads, Cash-CDS,
equity-credit risk premiums all as wide as when the ECB
announced CSPP. The cyclical risk premium is as high
as in late-2015, the last meaningful global slowdown.
Finally, € IG funds have lost all inflows that took place
since the CSPP launch, leaving positioning much
cleaner.
Credit conditions remain easy in Europe as evidenced
by the BNP Credit Conditions index and the Credit Cycle
is too early to be consistent with a prolonged credit
downturn (Charts 1-2 and Table 1). In fact, credit
conditions may actually be too easy, enough to pose a
risk that corporates view debt as too cheap as to not
borrow more, with the risk of ever higher New Issue
premiums.
Global flows will increasingly benefit European
Credit. The FX-hedged yield of € IG and € HY has
improved materially vs. US$ IG and US$ HY
respectively, suggesting that the persistent outflows from
€ Fixed Income since the ECB launched QE may now

Table 1: Factors defining the Credit Cycle Indicator

Factors
LEVERAGE
Debt/EBITDA
yoy (Gross Lev.)
Debt/GDP (Non Fin)
CREDIT CONDITIONS
BNPP CrCond Index – EU
RISK APPETITE
M&A
Loan-GDP growth
POLICY
Rates-GDP growth
Real Rates (adj CPI)
ECONOMY
Output gap

Perc*

Desciption

92%
73%
81%

Leverage is high but has moderated since a
peak in 2017.

15%

Still extremely easy, although likely peaked.

68%
34%

On an uptrend but far from aggressive.

39%
2%

Early-cycle environment with rates close to
the bottom

32%

Slowing and in line with potential GDP

Source: Bloomberg, CapitalIQ, BNP Paribas
(*) High values indicate a late stage of the cycle. Data since 1999.
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Please refer to important information at the end of the commentary and MAR disclosure.

view on balance sheet reduction and that it may not be
on ‘autopilot’ and could be reviewed if conditions
deteriorate. This explicit recognition of the tightening
caused by quantitative tightening is particularly relevant
for Credit markets.

What’s changed: cyclical risks are increasing…
What’s changed since mid-December is that the evidence of
a global manufacturing slowdown is now unambiguous. The
China PMI(s) are below 50 for the first time since early 2016.
German manufacturing order growth at -4.3% yoy is the
weakest since the 2012 recession. The biggest shift,
however, has been in the US with the more than 5pt drop in
the manufacturing ISM. That’s the single biggest drop since
2008 and, while coming from elevated levels, suggests that
the US is catching down with the rest of the world and is no
longer a unique growth engine. The non-manufacturing sector
is doing better and employment growth is strong, but these
are often lagging indicators: inflection points in US payroll
growth have typically lagged ISM inflections by 12 months or
more.

•

China is easing in two ways. First, policymakers are
aiming to improve credit availability for the private sector,
partly by cutting RRR (most visibly) but also leaning on
banks to target SME lending specifically (more
importantly). Second, fiscal support will increase, through
tax cuts (Auto sector) and infrastructure spending. BNP
Economists for now view these measures as cushioning
downside more than creating upside.

•

The ECB is lagging having just concluded its bond
purchase program and still only seeing risks “shifting” to
the downside. To support Credit markets, the ECB would
need to explicitly acknowledge the downside risk – risks
“are” to the downside – which would open up the
prospect of policy support (the ECB has a chance to do
this on 24 January). We think the hurdle for another
TLTRO is low, albeit with less favourable conditions.
Beyond that, the hurdle for restarting CSPP is higher but
possibly lower than more government bond purchases.

€ IG credit is well priced for the current slowdown. Spreads
are consistent with a PMI at 50 using a model based on PMI
and real rates (Chart 3). The cyclical risk premium (vs. noncyclical risk) is at similar levels to 2015. The market is not
priced for a downturn: PMI manufacturing at 45 – where it got
to in both 2012 and 2003, would require IG spreads wider
than 200bp (see Chart 3).
Chart 3: European Credit spread fairly priced vs. model
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3. Trade – a critical catalyst now
The global slowdown is driven by the Manufacturing sector
and manufacturing has been hit by the uncertainty, costs and
logistical issues caused by the global trade conflict.
Therefore, a trade deal between the US and China would be
a very positive catalyst. The clock is ticking - the 90-day truce
expires late-February - and the starting positions have been
far apart. But the hurdle for a credit-friendly market outcome
may still be quite low for two reasons:
1.

The market only needs certainty and low tariffs for
trade and the Manufacturing sector to perform. Far
reaching market access to China is a political goal for the
US administration, not something that was important to
earnings or the Credit market.

2.

The incentives to make a deal have improved as a
consequence of the slowdown across both US and
China. Neither side has much room to dig in for a
prolonged trade war.

Source: Bloomberg, Markit, BNP Paribas
*Cyclical Euro-credit model: €-IG spreads = f(Eurozone manuf PMI, 2Y implied
real rate).

The breadth of the global manufacturing slowdown, the
softness in commodities, a Fed intent on hiking rates and a
high cyclical risk-premium in Credit markets – these factors all
resemble late-2015/early-2016. That sell-off was ultimately
reversed by a powerful combination of policy measures from
the ECB (CSPP), BOJ (QQE), Fed (pause) and the Chinese
government (credit boost and capital controls).

2. ….but the policy cycle is responding, albeit
gradually.

Credit markets are pricing in material risks related to trade.
Chart 4 below shows the performance of a Trade-basket
consisting of European and Asian trade-sensitive credits, visà-vis a blended global credit index.

Now a policy response is again emerging, although it remains
a gradual one with much less determination than in 2016.
•

The Fed is moving towards a pause. The December
hike was not the dovish hike the market had hoped for,
but Mr Powell’s statement last week softened the view in
two important respects: (1) it specifically referenced
‘markets’ as a source of risk, suggesting a Powell-put at
some yet-undefined strike price, and (2) it nuanced the
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outstanding universe is in non-cyclical sectors making it
an attractive alternative to BBs or cyclical-IG such as
Autos. Supply will be limited for as long as M&A remains
muted, making it a safer haven from high New Issue
premiums. Extension risk is limited, given the loss of
Equity Credit in the event deals are not called at first call
date, which makes it an attractive alternative to AT1s, at
least in the short term.

Chart 4: Trade war risk well reflected in sensitive basket
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4. Our key investment views: Buy Italy, Buy
Hybrids.
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We continue to favour two higher-risk/higher-reward assets.
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Italian credit, specifically Italian Senior banks (vs.
European Senior banks). We are moderating our existing
bullish view here (see Why we are bullish on Italian
credit, 4 October, 2018): the Italian risk premium vs EU
assets has compressed meaningfully since the Italy-EU
budget deal in early December and in Financials is now
back to the range prevailing last summer (Chart 5
below). The upside is now more limited, but the asset
class is safer: it remains the only asset class in Europe
with some crisis-risk premium built in, the political risks
have decreased, the proactive addressing of Carige’s
issues is encouraging, a TLTRO2 would be very
supportive
and
investors
remain
significantly
underexposed. The biggest downside risk is the
economy – Italy manufacturing PMI at 49 is flirting with
recession.
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Chart 5: The Italy risk premium has compressed, still high
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2.

Long Hybrids which we prefer over AT1s or BB High
Yield. Hybrids underperformed Senior credit during the
sell-off last year and has now settled back into its longterm range (Chart 6). With cyclical risks still elevated we
view Hybrids as defensive leverage. 80% of the
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territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of
an issuer incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be
conducted through a dealer registered in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed judgment upon these materials, the information contained herein or the merits of the securities described herein, and any
representation to the contrary is an offence.
United States: This report may be distributed (i) by BNPP Securities Corp. (“BNPPSC”) to an “institutional account,” as defined under FINRA
Rule 4512(c), that has provided a current Affirmative Consent Certificate of Institutional Account to Receive Institutional Debt Research
(pursuant to FINRA Rule 2242), (ii) by BNPPSC to a Qualified Institutional Buyer (QIB), as defined under Rule 144A of the Securities Act of
1933, where BNPPSC has a reasonable basis to believe that the QIB is capable of evaluating investment risks independently, both in general
and with regard to particular transactions and investment strategies involving a debt security or debt securities, the QIB has affirmatively
indicated that it is exercising independent judgment in evaluating BNPPSC’s debt securities recommendations pursuant to Rule 2111, and the
QIB has not affirmatively indicated that debt research not be provided, or (iii) by a subsidiary or affiliate of BNPP that is not registered as a U.S.
broker-dealer only to U.S. persons who are considered “major U.S. institutional investors” (as such term is defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended). BNPPSC accepts responsibility for the content of a report prepared by another non-U.S. affiliate
only when distributed to U.S. persons by BNPPSC. U.S. persons who wish to effect transactions in securities based on the information provided
herein must do so through BNPPSC unless otherwise authorized by law to transact through a non-U.S. affiliate of BNPP. BNPPSC, a subsidiary
of BNPP, is a broker dealer and futures commission merchant registered with the Securities and Exchange Commission (SEC), Commodity
Futures Trading Commission (CFTC), Financial Industry Regulatory Authority (FINRA), and National Futures Association (NFA) and is a
member of the New York Stock Exchange (NYSE), other principal exchanges, and the Securities Investor Protection Corporation (SIPC). Some
of the securities mentioned in this document have not been registered under the U.S. Securities Act of 1933, as amended, and may not be
offered or sold in the U.S. or to a U.S. person absent registration or an applicable exemption from the U.S. registration requirements. THIS
DOCUMENT IS FOR THE GENERAL INFORMATION OF BNPP’S CLIENTS AND IS A GENERAL SOLICITATION OF DERIVATIVES
BUSINESS FOR THE PURPOSES OF, AND TO THE EXTENT IT IS SUBJECT TO, §§ 1.71 AND 23.605 OF THE U.S. COMMODITY
EXCHANGE ACT.
Brazil: This report was prepared by Banco BNPP Brasil S.A. or by its subsidiaries, affiliates and controlled companies, together referred to as
"BNPP", for information purposes only and do not represent an offer or request for investment or divestment of assets. Banco BNPP Brasil S.A.
is a financial institution duly incorporated in Brazil and duly authorized by the Central Bank of Brazil and by the Brazilian Securities Commission
to manage investment funds. Notwithstanding the caution to obtain and manage the information herein presented, BNPP shall not be
responsible for the accidental publication of incorrect information, nor for investment decisions taken based on the information contained herein,
which can be modified without prior notice. Banco BNPP Brasil S.A. shall not be responsible to update or revise any information contained
herein. Banco BNPP Brasil S.A. shall not be responsible for any loss caused by the use of any information contained herein.
Turkey: This report is being distributed in Turkey by TEB Investment (TEB YATIRIM MENKUL DEĞERLER A.Ş., TEB Kampüs D Blok Saray
Mahallesi, Küçüksu Cadddesi Sokullu Sokak, No:7 34768 Ümraniye, İstanbul, Turkey, trade register number: 358354, www.tebyatirim.com.tr)
and TEB (TÜRK EKONOMİ BANKASI A.Ş., TEB Kampüs C ve D Blok, Saray Mahallesi Küçüksu Caddesi Sokullu Sokak No:7 34768 Ümraniye,
İstanbul, Turkey, Trade register number 189356, www.teb.com.tr). Notice Published in accordance with “Communique on Principles Regarding
Investment Services, Activities and Ancillary Services” No: III-37.1 issued by the Capital Markets Board of Turkey. The investment related
information, commentary and recommendations contained herein do not constitute investment advisory services. Investment advisory services
are provided in accordance with investment advisory agreements executed between investors and brokerage companies or portfolio
management companies or non-deposit accepting banks. The commentary and recommendations contained herein are based on the personal
views of the persons who have made such commentary and recommendations. These views may not conform to your financial standing or to
your risk and return preferences. Therefore, investment decisions based solely on the information provided herein may fail to produce results in
accordance with your expectations.
Israel: BNPP does not hold a licence under the Investment Advice and Marketing Law of Israel, to offer investment advice of any type,
including, but not limited to, investment advice relating to any financial products.
Bahrain: This document is being distributed in Bahrain by BNPP Wholesale Bank Bahrain, a branch of BNPP S.A. whose head office is in
Paris, France (Registered Office: 16 boulevard des Italiens, 75009 Paris, France). BNPP Wholesale Bank Bahrain is licensed and regulated as
a Registered Institution by the Central Bank of Bahrain – CBB. This document does not, nor is it intended to, constitute an offer to issue, sell or
acquire, or solicit an offer to sell or acquire any securities or to enter into any transaction.
South Africa: BNPP Securities South Africa (Pty) Ltd (Registration number 1996/009716/07) is a licensed member of the Johannesburg Stock
Exchange and an authorised Financial Services Provider (FSP 29451) in terms of the Financial Advisory and Intermediary Services Act, 37 of
2002. Any view or opinion expressed in this report does not constitute advice and the recipient should obtain their own advice prior to making
any decision or taking any action whatsoever based hereon.
Australia: This material, and any information in related marketing presentations (the Material), is being distributed in Australia by BNPP ABN 23
000 000 117, a branch of BNPP 662 042 449 R.C.S., a licensed bank whose head office is in Paris, France. BNPP is licensed in Australia as a
Foreign Approved Deposit-taking Institution by the Australian Prudential Regulation Authority (APRA) and delivers financial services to
Wholesale clients under its Australian Financial Services Licence (AFSL) No. 238043 which is regulated by the Australian Securities &
Investments Commission (ASIC).The Material is directed to Wholesale clients only and is not intended for Retail clients (as both terms are
defined by the Corporations Act 2001, sections 761G and 761GA). The Material is subject to change without notice and BNPP is under no
obligation to update the information or correct any inaccuracy that may appear at a later date.
China: This document is being distributed in the People's Republic of China (“PRC”, excluding the Hong Kong or Macau Special Administrative
Regions or Taiwan) by BNPP (China) Limited (“BNPP China”), a subsidiary of BNPP. BNPP China is a commercial bank licensed by the China
Banking Regulatory Commission to carry on banking business in the PRC.
Hong Kong - Branch: This document is prepared and distributed by BNP Paribas Hong Kong Branch, a branch of BNP Paribas whose head
office is in Paris, France. BNP Paribas Hong Kong Branch is registered as a Licensed Bank under the Banking Ordinance and regulated by the
Hong Kong Monetary Authority. BNP Paribas Hong Kong Branch is also a Registered Institution regulated by the Securities and Futures
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Commission for the conduct of Regulated Activity Types 1, 4, 6 and 9 under the Securities and Futures Ordinance. This document may not be
circulated, distributed, reproduced or disclosed (in whole or in part and in any manner whatsoever) to any other person without the prior written
consent of BNP Paribas Hong Kong Branch.
Hong Kong - Securities: This document is intended only for the Professional Investors in Hong Kong. This document is prepared and
distributed by BNPP Securities (Asia) Limited. BNPP Securities (Asia) Limited is a Licensed Corporation regulated by the Securities and Futures
Commission for the conduct of Regulated Activity Types 1, 2, 4, and 6 under the Securities and Futures Ordinance. This document may not be
circulated, distributed, reproduced or disclosed (in whole or in part and in any manner whatsoever) to any other person without the prior written
consent of BNPP Securities (Asia) Limited. Some products or transactions described in this document may not be authorised in Hong Kong and
may not be available to Hong Kong investors.
India - Branch: BNPP India branch is licensed by Reserve Bank of India to carry on banking business in India and is regulated by the Banking
Regulation Act 1949, Securities & Exchange Board of India Act 1992, and other related regulations issued by Government of India and
regulatory bodies such as Reserve Bank of India, Securities and Exchange Board of India etc. from time to time. For the purpose of distribution
in India this document is prepared for counterparties who have fair knowledge of risk associated with foreign exchange market, Institutional
Investors & Counterparties, Expert Investors and for those clients and investors whose risk management policies are in place.
India - Securities: In India, this document is being distributed by BNPP Securities India Pvt. Ltd. ("BNPPSIPL"), having its registered office at
5th floor, BNPP House, 1 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, INDIA (Tel. no. +91 22 3370
4000 / 6196 4000, Fax no. +91 22 6196 4363). BNPPSIPL is registered with the Securities and Exchange Board of India (“SEBI”) as a research
analyst (Regn. No. INH000000792) and as a stockbroker in the Equities and the Futures & Options segments of National Stock Exchange of
India Ltd. (“NSE”) and BSE Ltd. and in the Currency Derivatives segment of NSE (SEBI Regn. Nos.: INB/INF/NSF/NSE231474835,
INB/INF011474831; CIN: U74920MH2008FTC182807; Website: www.bnpparibas.co.in).
Indonesia: This document is being distributed by PT Bank BNPP Indonesia, whose registered office is Menara BCA - 35th Floor, Grand
Indonesia, Jalan M.H Thamrin No.1,Jakarta 10310, Indonesia; Tel : +62 21 2358 6262; Fax: +62 21 2358 6098. PT Bank BNPP Indonesia is
regulated by Bank of Indonesia. Details about the extent of our authorisation by Bank of Indonesia are available on request. This document is
not directed at individuals or retail clients.
Japan - Branch: This document is being distributed to Japanese based firms by BNPP Tokyo Branch, or by a subsidiary or affiliate of BNPP not
registered as a financial instruments firm in Japan, only to Japan-based Institutional Investors and Professional Investors as defined by the
Financial Instruments and Exchange Act of Japan. BNPP Tokyo Branch is a Registered Financial Institution, Kanto Finance Bureau-Kinsho-#98,
and a member of the Japanese Bankers Association (JBA), the Japan Securities Dealers Association and the Financial Futures Association of
Japan. BNPP Tokyo Branch accepts responsibility for the content of a report prepared by another non-Japan affiliate only when distributed to
Japan-based firms by BNPP Tokyo Branch.
Japan - Securities: This document is being distributed to Japanese based firms by BNPP Securities (Japan) Limited or by a subsidiary or
affiliate of BNPP not registered as a financial instruments firm in Japan, to certain financial institutions defined by article 17-3, item 1 of the
Financial Instruments and Exchange Act Enforcement Order. BNPP Securities (Japan) Limited is a financial instruments firm registered
according to the Financial Instruments and Exchange Act of Japan and a member of the Japan Securities Dealers Association, TypeⅡ Financial
Instruments Firms Association and the Financial Futures Association of Japan. BNPP Securities (Japan) Limited accepts responsibility for the
content of a report prepared by another non-Japan affiliate only when distributed to Japan based firms by BNPP Securities (Japan) Limited.
Some foreign securities stated on this report are not disclosed according to the Financial Instruments and Exchange Act of Japan. If there is any
mention of credit ratings in the document, it is a Japanese regulatory requirement to include a prescribed “explanatory note on non-registered
credit rating”. The full text is contained in the separate document titled “Additional Disclaimer for Japan” (for both Branch and Securities).
Malaysia - BNPP Malaysia Berhad: (Company No. 918091-T) is incorporated in Malaysia under the Companies Act of Malaysia, 1965. It is a
licensed institution under the Financial Services Act 2013 and is regulated by Bank Negara Malaysia.
BNPP - Capital (Malaysia) Sdn Bhd: (Company No. 247454-M) is incorporated in Malaysia under the Companies Act of Malaysia, 1965. It is a
licensed institution under the Capital Markets and Services Act 2007 and is regulated by Securities Commission Malaysia.
Malaysia Labuan Branch: BNPP, a company registered under the laws of France [with company number 662 042 449 RCS PARIS / its
registered office at [Paris] etc] (“BNPP” or “the Bank”), acting through its Labuan branch at Level 9 (D), Main Office Tower, Financial Park
Labuan, Jalan Merdeka, 87000 F.T. Labuan, Malaysia.
Philippines: This report is being distributed in the Philippines by BNPP Manila Branch, an Offshore Banking Unit (OBU) of BNPP whose head
office is in Paris, France. BNPP Manila OBU is registered as an offshore banking unit under Presidential Decree No. 1034 (PD 1034), and
regulated by the Bangko Sentral ng Pilipinas. This report is being distributed in the Philippines to qualified clients of OBUs as allowed under PD
1034, and is qualified in its entirety to the products and services allowed under PD 1034.
Singapore - Branch: BNP Paribas, Singapore Branch is a licensed bank regulated by the Monetary Authority of Singapore. This document is
not intended for investors in Singapore who are not Institutional Investors or Accredited Investors within the meaning of the Securities and
Futures Act. Some products or transactions described in this document may not be authorised in Singapore and may not be available to
Singapore investors.
South Korea - Branch: BNPP Seoul Branch is regulated by the Financial Services Commission and Financial Supervisory Service for the
conduct of its financial investment business in the Republic of Korea. This document does not constitute an offer to sell to or the solicitation of
an offer to buy from any person any financial products where it is unlawful to make the offer or solicitation in South Korea.
South Korea - Securities: BNPP Securities Korea is registered as a Licensed Financial Investment Business Entity under the FINANCIAL
INVESTMENT BUSINESS AND CAPITAL MARKETS ACT and regulated by the Financial Supervisory Service and Financial Services
Commission. This document is distributed by BNPP Securities Korea Co., Ltd. in Korea to Professional Investors only and is not intended for
investors in Korea who are not Professional Investor within the meaning of the Article 9 (5) (professional investor) of the FINANCIAL
INVESTMENT BUSINESS AND CAPITAL MARKETS ACT and should not be passed on to any such persons. Some products or transactions
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described in this document may not be authorised in Korea and may not be available to Korea investors. Information in this document is for
general circulation to the intended recipients only and is not a recommendation or investment advice to recipients hereof since it does not take
into account the specific investment objectives, financial situation and the particular needs of any particular recipient ("Specific Requirements").
A recipient of this document should seek advice from its/his own financial adviser regarding the suitability of the products or transactions (taking
into account the recipient's Specific Requirements) as well as the risks involved in such products or transactions before a commitment to
purchase or enter into any product or transaction is made.
Taiwan - Branch: This report is being distributed in Taiwan by BNPP Taipei Branch, Taichung Branch, Kaohsiung Branch and/or Offshore
Banking Unit, branches of BNPP and is regulated by the Financial Supervisory Commission, R.O.C under the Banking Act and Offshore
Banking Act. This document is directed only at Taiwanese counterparties who are licensed or who have the capacities to purchase or transact in
such products. Some products or transactions described in this document may not be authorised in Taiwan and may not be available to Taiwan
investors. This document does not constitute an offer to sell to or the solicitation of an offer to buy from any person any financial products where
it is unlawful to make the offer or solicitation in Taiwan. Information in this document is for general circulation to the intended recipients only and
is not a recommendation or investment advice to recipients hereof since it does not take into account the specific investment objectives,
financial situation and the particular needs of any particular recipient ("Specific Requirements"). A recipient of this document should seek advice
from its/his own financial adviser regarding the suitability of the products or transactions (taking into account the recipient's Specific
Requirements) as well as the risks involved in such products or transactions before a commitment to purchase or enter into any product or
transaction is made. The material is subject to change without notice and BNPP is under no obligation to update the information or correct any
inaccuracy that may appear at a later date (Applicable for the products distributed to non-Professional Institutional Investors).
Taiwan - Securities: This document is being distributed in Taiwan to professional investors only. Such information is for your reference only.
The reader should independently evaluate the investment risks and is solely responsible for their investment decision. Information on securities
that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such
securities. BNPP Securities (Taiwan) Co., Ltd. may not execute transactions for clients in these securities. This publication may not be
distributed to the public media or quoted or used by the public media without the express written consent of BNPP.
Thailand: BNPP Bangkok branch is regulated in Thailand by the Bank of Thailand and the Securities and Exchange Commission. This
document does not constitute an offer to sell to or solicitation of an offer to buy from any person any financial products where it is unlawful to
make the offer or solicitation in Thailand.
Vietnam: This document is distributed in Viet Nam by BNPP Ho Chi Minh City Branch, registered in Viet Nam under No. 05/NH-GP. This
publication is prepared for investors who have legal standing and is not intended for Private Customers in the territory of Viet Nam and should
not be passed on to any such persons. It is directed only at Vietnamese counterparties who have the capacity and licence authorised by SBV to
purchase from or transact with offshore counterparties. By accepting this document you agree to be bound by the foregoing limitations.
Some or all of the information contained in this document may already have been published on https://globalmarkets.bnpparibas.com
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